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The idea that the Jews are the commercial people par excellence, that 
they fulfilled a particular function in the economic development of the 
Western world, has its long history, and it is by no means of German 
origin. But it was left to three German economists, Wilhelm Roscher 
(1817—1894), Werner Sombart (1863—1941), and Max Weber (1864—1920) 
to raise this idea, intertwined with legends and stereotypes, to the level 
of a scientific theory, each of them devoting special studies to the problem 
besides dealing with it in their general work. It might well appear that 
Roscher’s essay “The Position of the Jews in the Middle Ages, as seen 
from the Viewpoint of Economic Policy" (1875)1 was a response to Graetz’s 
History of the Jews focussing on the religious aspects, Sombart’s Jews and 
Modern Capitalism, in its turn, to Max Weber’s Protestantism and the 
Spirit of Capitalism? and the latter’s Ancient Judaism? a sequence in his 


Die Stellung der Juden im Mittelalter, betrachtet vom Standpunkt der allgemeinen 
Handelspolitik", Zeitschrift für die gesamte Staatswissenschaft, 1875, reprinted in, 
idem., Ansichten der Volkswirtschaft, 3rd ed., Leipzig, 1878. v. II, pp. 323—352, which 
will be referred to; also in English (abridged), Historia Judaica, vol. VI, 1944. 

?Die Juden und das Wirtschaftsleben, Berlin-Munich, 1911 (in the following: JWL), 
p. V (Weber’s famous essay appeared first 1904—05 in the Archiv für Sozialwissen- 
schaft); Jews and Modern Capitalism, transl. by I. Epstein, London, 1913 (abridged), 
now: The Free Press, Glencoe, III, 1951, with an Introduction by Bert F. Hoeselitz 
(in the following: JMC). Though summarizing some of the reviews, and criticizing 
Sombart’s racism correctly the Introduction is far from satisfactory. Neither was the 
writing of this book an “act of courage", p. XVIII, nor is it a "classic", p. XXXI. It 
was upon its publication, severely criticized by the scholarly community, historians, 
economists, and Jewish scholars, each of whom pointed out the errors from his own 
field of specialization; listed in: Alfred Philipp, Die Juden und das Wirtschaftsleben, 
eine antikritisch bibliographische Studie, Hamburg, 1929, pp. 112—116. Nevertheless 
certain points fascinated some of the reviewers. To the new edition cf, Guido Kisch, 
Historia Judaica, XIII, 1951, pp. 157 f£, Ellis Rivkin, Journal of Economic History, 
XI, 1952, 174 f; H. R. Trevor-Rover, Commentary, XII, 1951, pp. 89 ff). We shall 
refer also to Sombart's other works in which he dealt with the Jews, as well as for 
explaining his general analysis of the genesis of capitalism. 

3"Das antike Judentum”, Gesammelte Aufsätze zur Religionssoziologie, v. III, Tübingen, 
1921. (transl. and edited by Hans H. Gerth and Don Martindale, Glencoe, Ill. 1952). 
As in the case of Sombart we shall refer also to other works by Weber relevant to 


*This study was made possible through fellowships of the Cultural Fund of the Claims 
Conference and a grant-in-aid of the Lucius N. Littauer Foundation, New York, and 
presents part of the work done under these grants. (It had to be slightly shortened 
for the purpose of inclusion in the Year Book. — Ed) 


183 


SIOZ ‘BI eunf uo Ajis1oATU(] YIOX MON W /210'speunofpi10oJxo-^9oeqoo[//:dju woy popeojumoq 


184 Toni Oelsner 


studies in the sociology of religion. Between the first and the last of these 
studies there is an interval of almost half a century. Both Sombart and 
Max Weber refined the older concepts of the historical school of economics 
of which Roscher was one of the founders. I have shown elsewhere how 
in that scheme of sharply set-off stages in economic development — agri- 
cultural or barter economy to monetary and finally exchange economy — 
visualized in a folk-psychological frame of the growth of peoples com- 
parable to an individual’s life-span — it fitted so well to picture the Jews 
as the commercial teachers of the younger nations, as those who initiated 
the medieval world into the practice of trade.* This overgrowing role 
of the Jews in the emergence of medieval commerce was transferred by 
Sombart to the modern age of capitalism, the folk-psychological pre- 
misses racially extended, with the origins in ancient Jewish history. To 
Max Weber who believed to have discovered the rational, work-centred 
and profit-motivating mentality in Puritanism and Calvinism (to a lesser 
degree in Lutheran Protestantism)? the overwhelming role of the Jews 
was reduced to that of pariah capitalism; but the same basic notion pre- 
vailed, that of a specific economic role of the Jews from an early period 
in their history, following the Babylonian exile. The folk-psychological 
concept appeared under the guise of sociology of religion; it was trans- 
muted into "a permanent intrinsic character of... religious beliefs’’.® 
For the older historical school coming to the fore when Germany at 
long last was on the road to overcoming her lag in capitalist-industrial 
development caused by her particularistic structure, split up into numerous 
petty states of which only Prussia counted as a European power — the 
latest economic stage appeared to be an absolutely novel phenomenon, a 
culmination of historical progress. This rapid growth, accelerated after 
the founding of the German Reich — under Hohenzollern-Prussian auspices 
with the prestige values directed toward the landed Junker class — by its 
very contrast, continued to evoke amazement both in Sombart and Weber; 
the more so as Germany's rise from an economically backward country 
to one of the most powerful capitalist nations became clearly evident by 


our problem. Weber's work has been translated by several individual scholars each 
using his own terminology. I shall therefore use my own translations and refer to 
the English texts. 

4Toni Oelsner, "Wilhelm Roscher's Theory of the Economic and Social Position of 
the Jews in the Middle Ages, A Critical Examination", Yivo Annual of Jewish 
Social Science, XII, 1958/59, pp. 176—195 (in the following: WRTh). 

5For a penetrating critique of Weber's influential thesis cf. Kurt Samuelsson, Religion 
and Economic Action (transl. by G. French), New York, 1961. Cf. also: Charles H. 
George and Katherine George, The Protestant Mind of the English Reformation, 
Princeton, 1961, pp. 144—151; Carl Brinkmann, Wirtschafts- und Sozialgeschichte, 
2nd ed., Göttingen, 1958, pp. 104 ff. 

6Max Weber, The Protestant Ethic and the Spirit of Capitalism, New York and 
London, 4th impression, 1952, p. 40 (here relating to Protestantism and Catholisism). 
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the turn of the century. From this vantage point they endeavoured to 
define the attitudes of rationality and profit motivation as the novel 
motor forces of the expanding industrial capitalist system. 

During the same period which brought about Germany’s transformation 
from a country of multiple territorial authorities, with a legacy of feudal 
and corporate structures, to a unified nation with a modest constitution- 
alism, the emancipation of the Jews from a tolerated status (Schutzjuden) 
— permitting for some, though under remaining disabilities, certain 
privileges — had been achieved at an uneven pace, paralleling that of 
other belated social reforms, greatly varying in each territory. After the 
timid beginnings in Prussia (1809, 1812) following the ups and downs of 
the political developments concessions were granted in individual states 
until the long-drawn out process was finally completed in 1871 with the 
founding of the empire. At least until the aftermath of the 1848 revolu- 
tion the romantic-oriented and reactionary forces who felt themselves 
threatened by social and economic liberalism had voiced their opposition 
in which the economic argument identifying the Jews with commercialism 
played a significant role? and which was to be repeated from the mid- 
seventies onward.? Due to a long historical process the Jews had been 
economically limited to trade, peddling, moneylending and at best mer- 
chant banking, and light manufacture. This economic basis, however, 
could fit into the economic trend of the period: at first the upper crest, 
exemplified in the extraordinary rise of the Rothschilds, was able to gain 
economic prominence; the emancipatory steps in each of the territories 
gradually widened the economic opportunities of the former peddlers and 
petty traders who had been eking out a meager living. Rising from this 
start and forming a higher percentage in commerce and finance than the 
total population’ the “optical illusion’! could be gained that the Jew 
was naturally gifted for trade. Thus from a mercantilistic point of view 
it was concluded that the Jew’s respected position in society is assured 
when and wherever commercial enterprise gains in social prestige (Som- 
bart) or when his services are needed (Roscher); that he is really, “whether 


"Toni Oelsner, “Three Jewish Families in Modern Germany, A Study of the Process 
of Emancipation", Jewish Social Studies IV, 1942, pp. 244 ff., 387, Reprint, pp. 4 ff. 67. 
8Selma Stern-Táubler, "Der literarische Kampf um die Emanzipation in den Jahren 
1816-1819" unnumbered reprint for last unpublished issue of Monatsschrift für die 
Geschichte und Wissenschaft des Judentums, 1988 (in the following MGW)J); also: 
Hebrew Union College Annual, XXIII, Part II, 1950—51. Eleonore Sterling, Er ist 
wie Du: Frühgeschichte des Antisemitismus, Munich, 1956, pp. 118 ff., 128 ff., 135 ff. 
9Paul Massing, Rehearsal for Destruction, New York, 1949, pp. 10 ff., 30 ff., 87 ff. 

10Toni Oelsner, op. cit., p. 397; Reprint, p. 77. 

HLudwig Feuchtwanger, Review “Moses Hoffmann, Der Geldhandel der deutschen 
Juden im Mittelalter, Staats- und Sozialwissenschaftliche Untersuchungen, Heft 152, 
1910", Jahrbuch für Gesetzgebung, Verwaltung und Volkswirtschaft, XXXV, part 4, 
1911, p. 503 (with reference to Sombart). 
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by nature or through the course of historical development... the incar- 
nation of the capitalist-commercial spirit".!? 

Therefore, Jewish emancipation which opened “middle-class ways of 
livelihood (biirgerliche Nahrung)’ to the former Jewish pedlar, trans- 
forming him into a wholesale merchant and shopkeeper, was hailed as 
enhancing the commercial trend of the period and for providing, so-to- 
speak, the necessary manpower.!? It seemed to be obvious, walking through 
the main business streets of Berlin or Frankfurt one could have the 
impression that all the shops were owned by Jews.!* All the wonders of 
the new commercial age which appeared to be so radically different from 
the past seemed to be the creation of the Jews. There was the image of 
the Rothschild family spread over the European continent symbolizing 
power, wealth, and international finance; and they were orthodox Jews.!? 
Bleichróder, connected with them, was Bismarck’s banker. This over- 
powering Rothschild image could so easily suggest that it was the Jewish 
religion, and Jewish family cohesiveness, or even the Jewish community 
at large, which were basic ingredients of the assumed Jewish qualification 
for capitalism,!$ or in Weber's version, pariah capitalism. By the beginning 
of the twentieth century, following the upswing after the crisis of 1895, 
the Jews of those regions where emancipation bad been granted in the 
latest stages finally used the widened opportunities to move, from the 
small villages and towns where history had stranded them, in relatively 
large numbers to the cities. At the height of economic growth, arriving 
as merchants or manufacturers, they entered there into a higher economic 
class than the peasants’ sons and former artisans who joined the ranks 
of the industrial wage earners. These were much lower paid than the 
salaried white-colour workers among whom those Jews were to be found 
who did not enter into independent business, besides those who were 
engaged in the liberal professions. Thus at this particular juncture the 
Jews living in the cities had indeed a higher income level than the rest 


12Werner Sombart, Der moderne Kapitalismus, lst ed., Leipzig, 1902, v. II, p. 349. This 
was a restatement of earlier, clearly antisemitic opinions; cf. Sterling, op. cit., pp. 35, 
130, 209, n. 172; Massing, op. cit., p. 11. But cf. also: F. Lütge, Deutsche Sozial- und 
Wirtschaftsgeschichte, Berlin, 1952, p. 272; also, Sombart, op. cit., v. I, p. 390, though 
he warned here against overstressing the Jewish influence on the genesis of capitalism, 
in particular with reference to Italy. 

i3Ibid., v. II, loc.cit., 2nd ed., v. III, 1929, p. 867 f. 

14Massing, op. cit., p. 301, Document no. VI: Excerpt from Reichstag Speech of Hermann 
Ahlwardt, March 6, 1895. In 1899 Kaufhaus M. Schneider had moved into a new 
building on Frankfurt’s main business street (cf. Heinrich Wolf, Frankfurter Jahr- 
buch 1899, Frankfurt a. Main, 1899, pp. 222, 227), that is, a Christian department 
store, which was later to occupy the entire building. JMC, 151; actually the first 
department store was established in Paris, about 1860, not by Jews, and Macy's, 
New York, about the same time, by Irish-Americans. 

16Cf. infra n. 124 and 155. 

16JMC 99 f., 378, n. 255 (JWL 115 f., 456, n. 255): two of Sombart's sources were out- 
spoken biased; for the first one cf. Count Egon Caesar Corti, The Reign of the House 
of Rothschild (1830—1871), New York, 1928, pp. 203 f. 
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of the population, and they attended, at a higher percentage rate the 
middle and secondary schools.* Sombart knew very well that they had 
“climbed... tenaciously... from low beginnings’”.?® But this did not 
deter him to use the urban statistics of 1905—08 to corroborate his asser- 
tion that Jewish “wealth” — taking it as a permanent value — was a pre- 
dominant factor in the emergence of modern capitalism,!? thus con- 
founding cause and effect. Roscher writing in 1875 clearly linked Jewish 
emancipation in Western Europe with the struggle of the middle classes 
for constitutional government, at least inasmuch as the well-to-do and 
educated were considered to be “desirable members of bourgeois society" ?? 

Due to Roscher's authority his thesis crystallizing earlier opinion became 
an intrinsic part of historical and economic thought, which both Som- 
bart and Weber were further to elaborate. The impact was the greater 
as Jewish historians, proud of Jewish achievements echoed the same 


V7JWL. pp. 218—221 (not in JMC); statistics from census of 1905, and denominational 
statistics of 1907—08; there were also exceptions: in Kiel and Koblenz the income 
of the Jews was lower than that of the total population; cf. ibid., p. 219. Max Weber, 
op. cit., pp. 188 £, n. 5 and 8; for a critique of Weber's selective and inconclusive use 
of the Baden statistics cf. Samuelsson, op. cit., pp. 138 ff., 143, where he points out that 
the Protestants lived in cities; the same holds true for the Jews. Samuelsson is the 
first of Weber's critiques to scrutinize the statistics which were the starting point 
for his thesis; he also verified an error in the statistics (cf. ibid., p. 140). 

18Werner Sombart, Die deutsche Volkswirtschaft im neunzehnten Jahrhundert, 6th ed., 
Leipzig-Berlin, 1923, pp. 123 f. On the latter point cf. Sterling, op. cit, pp. 35 ff. 
T. Oelsner, op. cit, pp. 261, 362 ff., 377. 

19JWL 217; JMC 187 f. cf. supra n. 17. The preceding data JWL 215 ff. JMC 186 f. 
are corrupt. For Hamburg comparative data for Christians are missing. The data 
for the Frankfurt Jews during the Thirty Years War JWL 217, 462, n. 420) are 
obviously misinterpreted; the poor Jews had to pay higher taxes than the poor 
Christians, garrison charges are a burden, but no sign of wealth; cf. I. Krakauer, 
Geschichte der Juden in Frankfurt, Frankfurt a. Main, 1928 v. II, pp. 15, 31 ff., 
for the 18th century pp. 158, 200, 210. If by the end of the eighteenth century 
twelve families paid almost half of the Jewish taxes (JWL 217, 462, n. 421; JMC 187) 
this is certainly no proof of the wealth of the rest of the community. Sombart 
changes: A. Dietz, p. 410 (cf. JWL, n. 421) "almost" into "more". As in the case 
of Hamburg comparative figures are missing. This juggling with statistics is a test case 
of Sombart’s scientifically irresponsible methodology which led him to “prove” 
Jewish wealth. 

20Roscher, of. cit., p. 339. 

21Cf. RWTh pp. 189, n. 51, 194, n. 78, L. Goldschmidt, Universalgeschichte des Handels- 
rechts, Stuttgart, 1891, pp. 107—111, n. 41, with bibliography; Emil Werunsky, Ge- 
schichte Kaiser Karls IV. und seiner Zeit, Innsbruck 1882, v. II, pp. 259, 260 and n. 1. 
Bruno Gebhard, Handbuch der deutschen Geschichte, vol. I, 1891, p. 568, through 
subsequent editions, 1901, p. 592, 1915 (rev), p. 598, to 7th rev. ed. 1930, p. 481, 
with slight reformulations; as far as I could verify. Aloys Schulte, Geschichte des 
mittelalterlichen Handels und Verkehrs, Leipzig, 1900, v. I, p. 152 f. (with slight modi- 
fications). Richard Ehrenberg, "Die Banken in der Volkswirtschaft: Die Banken vom 
11.—17. Jahrhundert”, Handwörterbuch der Staatswissenschaften, 4th rev. ed. 1925, 
v. II, p. 169. Siegfried Wendt, "Banken, II, Mittelalter", Handwórterbuch der Sozial- 
wissenschaften, new ed. of above, Göttingen, 1956, v. I, p. 540. Julius Lehmann, 
“Banking: Commercial”, Encyclopaedia of the Social Sciences, v. 11, New York—London, 
1980, p. 424. Georg von Below. "Die Juden", Reallexikon der Germanischen Alter- 
tumskunde, v. II, 1915, pp. 617 f£.; Isidore Loeb, "Réflexions sur les Juifs", Revue des 
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doctrine, and even reinforced it.?? Of this traditional overemphasis on 
the Jews’ commercial role Bernhard Blumenkranz succinctly remarked: 


With opposite intentions — either polemic or apologetic — somewhat antisemiti- 
cally biased as well as Jewish historians gave currency to the notion of a Jewish 
quasi-monopoly in trade in the early Middle Ages. The apologetic point of view 
was to assert the progress of civilization due to the Jews, the polemic one was to 
demonstrate that the Jewish people always had engaged in the more lucrative 
and less exerting occupations.?3 


This may, in some respect, be overstating the case. Roscher was a philo- 
semite, and so were some of his precursors. Neither would we blame the 
distinguished European and American scholars referred to by Blumen- 
kranz of a direct antisemitic bias. They merely continued on the path 
laid out by Roscher and those scholars who followed his line. 


The English Jewish historian, J. Jacobs, on the assumption that Jews had lived in 
England already in the Saxon period conjectured that they were involved in the slave 
trade of that time.24 Finding erroneously included in Aronius’ Regesten® a passage 
from Luitpold of Crémona’s Antapodosis (about 49) concerning Verdun slave merchants 
exporting eunuchs to Spain — writing on “Slave trade” in the Jewish Encyclopedia — 
Jacobs turned them into “the Jews of Verdun... [who] purchased slaves... and 


” 9 


sold them in Spain".?6 On this authority the Belgian historian Verlinden presents them 


Etudes Juives, XXVIII, 1894, pp. 1—37 (he also followed Roscher’s precursors; cf. 
WRTh, p. 184, n. 31). Georg Liebe, Die Juden, Stuttgart, Ist ed. 1902, 2nd ed. 1929. 
Eugen Nübling, Die Judengemeinden des Mittelalters, Ulm, 1896. J. Westfal Thomp- 
son, Economic and Social History of the Middle Ages, New York, 1928, pp. 86, 220, 
231, 259, 431. This list gives only the most influential works. Also: Guido Kisch, 
“The Jews’ Function in the Medieval Evolution of Economic Life", Historia Judaica 
VI, 1944, pp. 1—12 (cf. WRTh 177 f£, 183, 189 £j). Max Horkheimer and Theodor 
W. Adorno, "Elemente des Antisemitismus", Dialektik der Aufklürung, Amsterdam, 
1947, pp. 206 f. (cf. WRTh., 180 £). Herbert Heaton, Economic History of Europe, 
rev. ed., New York, 1948, pp. 181, 184 f. Fritz Rórig. "Magdeburgs Entstehung und 
die ältere Handelsgeschichte", Miscellanea Academica Berolinensia II, Berlin, 1950, 
pp. 108—111, 118, 132. 

22WRTh 177, 190, 192 f. 

?3Juifs et Chrétiens dans le Monde Occidental, Paris- The Hague, 1960, p. 13. The 
latter idea, obviously antisemitic, was expressed by Franz Schaub, Der Kampf gegen 
den Zinswucher, ungerechten Preis und unlauteren Handel im Mittelalter, Freiburg 
im Breisgau, 1905, pp. 49 f., 54. This was already noted by Eugen Taubler, "Zur 
Handelsbedeutung der Juden in Deutschland vor Beginn des Sádtewesens", Fest- 
schrift für Martin Philippson, 1916, p. 379. This study is critical of Roscher and his 
successors; but cf. Hoeselitz, op. cit. (Bibliographical Note), p. XLII. 

?4The Jews of Angevinian England, London, 1893, p. 3. Repeated by Erik I. Bromberg, 
"Wales and the Medieval Slave Trade", Speculum, XVII, 1942, p. 263, n. 3. For a 
critique of Jacob’s assumption that Jews were living in England in the Saxon 
period cf. Cecil Roth, 4 History of the Jews in England, Oxford, 1949, p. 269, 
Note I (a). 

25Julius Aronius, Regesten zur Geschichte der Juden im fränkischen und deutschen 
Reiche, Berlin, 1902, p. 50, no. 127; cf. WRTh, p. 190. 

26Vol. XI, p. 402. 
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as Jewish slave dealers,27 which offers him the needed link, by accepting earlier un- 
proved suppositions (made by students of Jewish history, G. Caro and Bruno Hahn) 
on Jewish slave merchants in the Elbe region, in the tenth and eleventh centuries, 
for establishing a vast net of Jewish slave trade routes over a period of four centuries, 
On this ground he concludes that slave trade “became more and more a monopoly of 
the Jews".23 The same path is followed by Fritz Rörig in his study on the origin of 
Magdeburg. The contrary evidence on the Magdeburg Jews' close relation with the 
bishops and their continued residence in the town recorded by contemporary chroniclers 
is ignored, just as the possibility that the Magdeburg and Meissen Jewish merchants 
might have been engaged in salt trade because of the proximity of a Jewish salt mine 
near Halle-on-the-Saale, rather than in slave trade.2® Carl Brinkmann at least accords 


27Charles Verlinden, L’Esclavage dans l'Europe Médiévale, Bruges, 1955, v. I, p. 222, 
n. 176. Idem., "Traite et esclavage dans la vallée de la Meuse", Mélanges Félix 
Rousseau, Bruxelles 1958, p. 681, assumes that Verdun was included in a vast "guild" 
of slave traders; on his basic error, ibid., 680, n. 29, cf. infra, n. 31. (I owe this 
reference to Professor Raymond de Roover, Brooklyn College of the City University 
of New York). Archibald S. Lewis, Naval Power and Trade in the Mediterranean 
A.D. 500—1100, Princeton, N.J., 1951, p. 114, n. 74, refers to an earlier source, the 
Miracle St. Bertiani (891—900) which mentions Verdun merchants trading with Spain, 
to assert that the Jews “monopolized the eunuch trade". In this case even the slave 
trade by the Verdun merchants is conjectural (cf. Verlinden, L'Esclavage ..., p. 217 
and n. 143). The first to identify the Verdun slave dealers as Jews, for obviously 
antisemitic reasons, was G. B. Depping, Die Juden im Mittelalter, Stuttgart, 1834, 
pp. 54£ Idem, Les Juifs dans le Moyen Age, Brussels, 1844, pp. 44 f. (The book 
was originally written in French in 1823). We see how biased conjectures made almost 
hundred forty years ago are being accepted as facts up to the present. But cf. 
J. Kulischer, Allgemeine Wirtschaftsgeschichte des Mittelalters und der Neuzeit, 
Berlin - Munich, 1928—29, v. I, p. 84, n. 90. Alfons Dopsch, Naturalwirtschaft und 
Geldwirtschaft in der Weltgeschichte, Vienna, 1930, p. 125. E. Sabbe, "L'Importation 
des Tissus Orientaux", Revue Belge de Philologie et d'Histoire, v. XIV, 1935, p. 844, 
n. l, p. 1282. Maurice Lombard, "L'Or Musulman du Vile au XIe Siècle”, Annales, 
Economies, Sociétés, Civilisations, II, 1947, p. 155. Cf. also: WRTh, p. 190 f£, n. 57 
and 58. Salo W. Baron, A Social and Religious History of the Jews, 2nd rev. and 
enlarged ed., v. IV, New York 1957, p. 334, n. 54; cf. also p. 335 f., n. 56 (in the 
following this work will be abbreviated SRHJ). Blumenkranz, pp. 13f., n. 81. Even 
if Arab authors of the tenth century stated that Jews used to emasculate slaves 
(Verlinden, L'Esclavage, p. 716, n. 256) there is no reason to believe that the Verdun 
merchants were not familiar with this method of improving their human mer- 
chandise for the Spanish market, and to infer Jewish involvement (Verlinden, 
pp. 716 ff). 

28) bid. p. 220; cf. also, p. 66, n. 21. 218—238, 709 f£, based on secondary sources in 
which Jewish slave trade was implied on mere conjectures, cf. Aloys Schulte, op. cit., 
p. 151, who referred the slave trade at Walenstadt (Switzerland) to Jews though 
the customs roll of 1050 (mentioned by him) does not include Jews at all; also: 
Adolf Schaube, Handelsgeschichte der römischen Völker, Munich - Berlin, 1906, p. 93; 
repeated from the former by Verlinden, p. 222 and n. 171. Cf. also: Inama von 
Sternegg, Deutsche Wirtschaftsgeschichte, 2nd ed., 1909, p. 328. Robert Latouche, 
Les Origines de l'Economie Occidentale, Paris, 1956, pp. 188, 193; but cf, WRTh, 
pp. 191-193; Blumenkranz, pp. 18£, n. 107, 190 £, n. 134, 337, n. 212. Verlinden, 
pp. 709 ff. Idem, Mélanges pp. 676—826, interprets all sources on Jews of the first 
half of the ninth century as implying slave trade, and either omits or minimizes 
the contemporary sources on non-Jewish slave trade; but cf. Kulischer, op. cit., 
pp. 82—84, WRTh 191 f., n. 60, 61, 65. 

?9Though Jews are not mentioned in Magdeburg before 968 the Carolingian charters 
of 828 (cf. infra n. 34), the Raffelstetten customs regulation of 904—06, an anecdote 
of Notker Balbalus' (monk of St. Gall) Gesta Karoli, and finally an account on 
Prague 999, are drawn in to "prove" Jewish Orient and slave trade (cf. Rórig, 
op, cit., pp. 106—109, 114 f., 117, 123); for his references: cf. pp. 106, n. 4, 107, n. 1, 
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the monopoly in that trade also to the Arabs, at any rate to "foreigners".39 The 
Rhadanite Jewish merchants, best known through Ibn-Khordadbeh's Book of Routes 
(mid-ninth century), said to have travelled at the time of Islam's greatest expansion 
throughout the then known world3! fit well into the image of Jewish preponderance 
in international trade; it is then only a small step to link commerce in the Mediterranean 
mentioned in the same source, because of the similarity of trade articles, to them and 
to reiterate, in confirmation of Roscher's theory, that in the backward regions of Western 
Europe the Jews “seem to have held almost a monopoly of international commerce" 32 
This generalization illustrates the continued impact of Roscher’s striking formulae 
already at his time erroneously stated.33 The Carolingian merchant privilege of 828 
containing, according to an earlier unemended text, the phrase "as with the Jews" — 
some of whom did receive similar charters — is ever again taken to mean that Jews 
and merchants were identical during this period, and that the Jews were the "inter- 
mediaries in commerce".34 Considering the fluid lines of political frontiers under the 


123, n. 8; for a critique cf. RWTh, pp. 186, n. 38, 188 f. and n. 51. 191, n. 64. 
66, p. 193, n. 68 —70; cf. also supra, n. 27 f. On Christian chroniclers about the 
Magdeburg Jews cf. Blumenkranz, op. cit., p. 43 and n. 262f. On the Jewish salt 
mine near Halle cf. Georg Jakob, "Arabische Berichte von Gesandten an germa- 
nischen Fürstenhófen aus dem 9. und 10. Jahrhundert", Quellen zur deutschen 
Volkskunde, 1, 1927, p. 17. 

300p. cit, p. 51, who even accepts (in his otherwise excellent book) the manipulated 
statements by H. Gebhard, Deutsches Jahrbuch für Numismatik I, 1938 (clearly 
Nazi-biased), though he lists Kulischer (cf. supra, n. 28) in his bibliography. 

31Scholars today agree that the world derives from the Persian shdddn, wayfarer; cf. 
Claude Cahen, "Louis Rabinowitz, Jewish Merchant Adventurers. London, 1948"; 
Revue Historique, CCV 1948, p. 129, cf. also: for most recent statements Walter J. 
Fischel, “The Jewish Merchants called Rhadanites", Jewish Quarterly Review, XLII, 
pp. 321—325. Edouard Parrot, "Encore Mohamet et Charlemagne", Revue Historique, 
CCXH, 1955, p. 235 f., who points out that the Arab literature is based on travellers’ 
accounts, and has not yet been scrutinized by scholarly critique. 

32Robert S. Lopez and I. W. Raymond, Medieval Trade in the Mediterranean World, 
New York, 1955, pp. 29 ff. and n. 52, with reference to Roscher; cf. WRTh, 183 f., 
n. 31; idem, to Graetz; the latter must have taken his statement, via Paul Stetten, 
Die ]uden in der Reichsstadt Augsburg. Augsburg, 1803, p. 11, from Michael 
Ignatz Schmidt, Geschichte der Deutschen, Ulm, 1778, v. I, p. 521; cf. also: 
Georg Caro, Sozial- und Wirtschaftsgeschichte der Juden im Mittelalter und der 
Neuzeit, v. I, 2nd ed., Frankfurt, 1924, pp. 10 £. cf. also: Inama von Sternegg, op. cit., 
p. 230; J. Kulischer, "Zur Entwicklungsgeschichte des Kapitalzinses", Jahrbücher 
für Nationalökonomie und Statistik” LXXIII, 1899, p. 354 f. L. Goldschmidt, op. cit., 
pp- 109, 410. Latouche, op. cit., p. 195. Hans Motteck, Wirtschaftsgeschichte Deutsch- 
lands, Berlin, 1957, p. 113 and n. 201. Fritz Rörig, loc, cit. 

33WRTh, p. 183. 

34Latouche, p. 193 and n. 3; on the emendation of this text cf. WRTh p. 188 f. and n. 50, 
p. 190 and n. 55; also Guido Kisch, The Jews in Medieval Germany, Chicago, 
1949, pp. 136, 424, n. 20; Idem., Forschungen zur Rechts- und Sozialgeschichte der 
Juden in Deutschland während des Mittelalters, Stuttgart, 1955, pp. 49f, n. 20. 
This emendation was overlooked by Henry Laurant, “Aspects de la Vie Econo- 
mique dans la Gaule Franque. Marchands du Palais et marchands d'abbayes", 
Revue Historique, CLXXXIII, 1938, p. 283; and Francois L. Ganshoff, "Note sur 
le Praeceptum Negotatiorum de Louis le Pieux", Studi in Onore di Armando Sapori, 
Milan, 1957, pp. 104, 112. Both authors deal with this merchant charter exclusively 
without drawing any exaggerated conclusions, regarding the Jews, from it. But 
Latouche, loc. cit., takes this phrase from Laurent and, reversing the facts, has the 
Jews appear as the only professional merchants of the period. (The text emendation 
is important because of the conclusions drawn from the unemended version, of which 
Blumenkranz, p. 17, n. 100, seems to be unaware. Since the same phrase is also to be 
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constant power struggles between Muslim, Byzantine, and Western rulers,35 and the 
steady waves of inland migrations of Turkish, Slavic, and Norse peoples occurring 
during the ninth century, the appearance of the Rhadanites may well have been 
ephemeral. During the same period Muslim merchants reached as far out as Canton, 
China, where they established colonies.36 In the Mediterranean the Italian maritime 
cities had managed to entertain trade relations with the Catholic West, the Byzantines, 
and the Muslim world since the eighth and ninth centuries.37 Jewish merchants trading 
in that area risked being captured and robbed by Muslims38 and like Christian 
merchants they were subjected in Muslim countries to the same discriminatory trade 
policies, the double customs duties of those levied from Muslims. If we take into 
account the full panorama of international trade in Northern and Southern Europe 
as well as in the East, where Jewish, Muslim, and Christian Syrian merchants traded 
as far as India.39 and that since the times of Charlemagne contacts and communications 
between the Catholic West as well as the Northern border regions and the Muslim 
world were maintained, the supposed Jewish monopoly rather shrinks to a participation 
in it3?a — if not a belated one. 


In the system of economic stages as first drawn by the older historical 
school and further enunciated by Karl Biicher the merchants whom Som- 
bart discovered nevertheless in the early medieval sources were nothing 
but pedlars, strangers at that: Syrians and — true to the accepted version — 
mainly Jews, though he admitted also of some other national groups. 
But this hucksterism was only a fortuitous type of trade, without any real 
significance.*° Wealth could have its origin only in the accumulation of 
rents by the privileged landed classes, nobles and patricians, the latter 
believed to be innocent of commercial ventures.* Inasmuch as there were 


found in a charter for an Italian city it remains questionable whether that for 
the Jews was the original one.) Cf. also Robert S. Lopez, "Du marché temporaire à 
la colonie permanente", Annales IV, 1949, p. 402 and n. 2; but idem, pp. 401f 
refers also to the Christian palace merchants. Cf. also supra, n. 32 to Latouche loc. cit. 

35Archibald S. Lewis, op. cit., pp. 136 ff. 

36Robert S. Lopez, op. cit., p. 404. 

37Lopez-Reynold,, op. cit., pp. 33, 35 í. 

38Joshua Starr, The Jews in the Byzantine Empire, 641—1204, Athens, 1939, pp. 32 £. 
(from extant sources of the Genizah documents in Cairo, dating from the early 
eleventh century). 

39S. D. Goitein, “From the Mediterranean to India, Documents on the Trade to India, 
South Arabia, and East Africa from the lith and 12th centuries", Speculum XXIX, 
1954, p. 195. E. Sabbe, op. cit., pp. 848—48 (with bibl). 

39aIbid., pp. 1279—1282. 

40Werner Sombart, D. mod. Kapitalismus, Ist ed., pp. 96, 163 (with respect to the 
medieval markets generally); ibid., 2nd ed.,, pp. 117, 118 and n. 2, 119. But R. S. Lopez, 
"Some Tenth Century Towns". Reprinted from Medievalia et Humanistica, VIII, 
1955, p. 5. H. Aubin, "Stufen und Tiebkrafte der abendlandischen Wirtschafts- 
entwicklung . ..", Vierteljahrschrift für Sozial- und Wirtschaftsgeschichte, XLII, 1955, 
pp. 29 f. (hereafter VSWG). 

41Sombart, D. mod. Kapit., Ist ed., pp. 282 ff.; on Augsburg specifically, ibid., pp. 308—05. 
This was refuted, through detailed research, by Jacob Strieder, Zur Genesis des 
modernen Kapitalismus. Forschungen zur Entstehung der grossen bürgerlichen Kapital- 
vermógen am Ausgange des Mittelalters und zu Beginn der Neuzeit, zundchst in 
Augsburg, 2nd enl. ed., Munich - Leipzig, 1935, pp. 60 ff., 88, 110 ff., 209 ff. P. Dirr, 
"Studien zur Geschichte der Augsburger Zunftverfassung 1368—1548”, Zeitschrift des 
Historischen Vereins für Schwaben und Neuburg, XXXIX, 1918, pp. 150 f. and n. 3, 
refuted Sombart's thesis for an earlier period, and he censured Sombart for relying 
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merchants in the towns any kind of competition was absent among them.*? 
This was the image of a self-sufficient economy enshrined, according to 
some scholars, in the teachings of Thomas of Aquin though the latter was 
well aware of the need of imports of goods by traders, considering this 
to be beneficial to the country's welfare. Thus we do not have to assign 
the trading role to strangers, or to carve out a special function to the 
Jews. To Sombart the medieval attitude toward trade was also inter- 
locked with religious beliefs. Complementary to an idyllic picture of the 
medieval economy and ethics to which the acquisitive spirit was believed 
to be alien, it was deduced that the "abhorrent idea of an interest-bearing 
loan could emerge only in the contact with strangers". It is true that Som- 
bart originally had also in mind the Lombards; but in his selective 
method, once dealing with the Jews separately, he had no difficulty to 
forget about the former, and to assert that "throughout the Middle Ages 
the Jews were the bearers of the money trade”.4 If the theory of economic 
stages was brought to its logical conclusion, with a developed credit 
economy as the latest stage then what was first branded as "detestable 
usury" could be hailed as the greatest economic achievement, not only 
a necessary function during the Middle Ages, whose economic life seemed 
to be strangled by the usury prohibition,*°¢ but even more as the very 
foundation from which capitalism could spring. If the Jew was identified 
with moneylending either the odium connected with usury was to fall 


on a biased history on the Augsburg patriciate written, by the last communal 
representative of the Imperial city regime, in 1762. The printed sources utilized 
by Dirr were available since the 1870's. It is characteristic for Sombart’s methodology 
to use dated secondary, instead of the original sources. This was also to guide him 
in his thesis on the Jews. 

42Sombart, D. mod. Kapit., 2nd ed., v. II, Chapter II. For a critique cf. Eric E. Hirschler, 
“Medieval Economic Competition”, Journal of Economic History, XIV, 1954, pp. 52 ff. 
(with bibliography); cf. also Hans Motteck, op. cit., pp. 189—196. 

43Guido Kisch, The Jews, pp. 318, 535 f., n. 78f. But cf. Arthur E. Monroe, Early 
Economic Thought, 6th printing, Cambridge, Mass., 1948, p. 63, from: St. Thomas 
Aquin's "Summa Theologica", Question LX XVII, 4 (enlarging on Aristoteles’ theories 
on trade). Lujo Brentano, Die Anfänge des modernen Kapitalismus, Munich, 1916, 
pp. 120 f. For the idea that commerce was left to strangers cf. A. Oncken, Geschichte 
der Nationalókonomie, 2nd ed. 1920, p. 131; Georg Simmel, Soziologie, 2nd ed., 
1909, p. 509 (with emphasis on the Jews). 

*áSombart, D. mod. Kapit., Ist ed., pp. 184 ff, 2nd ed., pp. 302—305. cf. also infra, 
n. 105 a. 

45Idem., JWL, p. 65 (JMC, p. 64; in the translation the point is missing). Idem., Der 
Bourgeois, Munich - Leipzig, 1913, p. 435. Idem, D. mod. Kapit., 2nd ed. p. 918. 
cf. also: Max Weber, Wirtschaft und Gesellschaft, 'Tübingen, 1925, p. 812. Herbert 
Fischer, “Die verfassungsrechtliche Stellung der Juden in den deutschen Städten wäh- 
rend des dreizehnten und vierzehnten Jahrhunderts", Untersuchungen zur deutschen 
Staats. und Rechtsgeschichte CXL, p. 136. Isidore Loeb, op. cit., pp. 8, 28. Guido 
Kisch, op. cit., p. 818; but cf. ibid., pp. 224, 475 £., n. 49. 

45a For a critique of this view cf. John T. Noonan, Jr., The Scholastic Analysis of Usury, 
Cambridge, Mass., 1957, pp. 133 ff., 199 £f., 394—396. 
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upon him?$ or the glory of having ushered in the new wonderous era of 
capitalism, and of having broken down the narrow craftsmen world.** 

A concept which had idealized the medieval merchant as craftsman 
toiling in the sweat of his brow, or postulated the ideal of the knight and 
warrior defending the honour of pastoral life implicitly threw disdain on 
any kind of commercial undertaking which, as it appeared, could only 
be taken over by outsiders of town and feudal community. With the 
new esteem for the commercial classes their function, assigned by Roscher 
to the Jews, appeared in a new positive light. But in his version this 
originally indispensable tutor role was broken with the persecution of the 
Crusades, by the symbolic revolt of the maturing merchant class, and 
substituted by that of the teacher in money trade and credit dealings 
calling forth a new cycle of persecutions.?? The liberal historians, like 
Hüllmann and Stobbe before, believing themselves free of religious pre- 
judice thus attempted to rationalize the persecutions as economic com- 
petition, or a reaction to Jewish moneylending.*! Karl Bücher and those 
who accepted his view, among them Sombart, asserted that the Jews were 
since early medieval times moneylenders (the latter even going back to 
biblical times), thus rejecting the substitution theory.5? Weber followed 
the former version — though omitting the Jewish monopoly concept — 
by linking the persecutions during the Crusades and the decline in Jewish 
status, as he saw it, with the fight of the maturing local merchant class 
against outside competition, applying this attitude towards foreign mer- 
chants generally.53 Discarding what he had stated previously on the role 
of the Italian and German merchant bankers, and emulating Weber, 


16J. Guttmann, Das Verhältnis von Thomas von Aquino zum Judenthum, Göttingen, 
1891, pp. 11—13; Roscher, Geschichte der National-Okonomik in Deutschland, 
Munich, 1874, pp. 21 f., 27, 29. Benjamin N. Nelson, The Idea of Usury: From Tribal 
Brotherhood to Universal Otherhood, Princeton, 1949, p. 14 and n. 27. Kisch, 
op. cit., 827 f£. (we take exception to some of his generalisations). 

47JWL 151, 153 f., JMC 127 (the reference to the usury prohibition, JWL 154, is missing). 

48Cf. Michael Ignatz Schmidt, loc. cit., Gottfried Herder, Ideen zur Geschichte der 
Menschheit, XIV, Berlin, 1909, pp. 65 f. A. Oncken, loc. cit., Simmel loc. cit. Sombart, 
D. mod. Kapit. Ist ed., p. 390. 

49Roscher, Ansichten der Volkswirtschaft II, p. 334; cf. WRTh, p. 195. 

50Roscher, op. cit., pp. 333 f. cf. also Kisch, op. cit, p. 818. Lopez-Raymond, op. cit., 
pp. 108 f. 

sikarl Dietrich Hüllmann, Stddiewesen des Mittelalters, v. II, 1827, pp. 59 ff. Otto 
Stobbe, Die Juden in Deutschland wdhrend des Mittelalters in politischer, sozialer 
und rechtlicher Beziehung, Braunschweig, 1866, pp. 103 f. cf. also: Lujo Brentano, 
op. cit., p. 22 È. 

52Karl Bücher, Die Bevólkerung von Frankfurt am Main im 14. und 15, Jahrhundert, 
Tübingen, 1886, pp. 572, 586 ff. Franz Schaub, op. cit., pp. 51, 54, 168, n. 1. JWL 
363 ff. JMC 300 ff. 

53Max Weber, Wirtschaftsgeschichte, Munich - Leipzig, 1923, p. 193; (tr) General 
Economic History, New York, 1927, p. 217. 

54Sombart, D. mod. Kap., Ist ed., pp. 376 ff., 396, where he finds the capitalist “economic 
man” in the Italians, and also in Jacob Fugger. cf. also: idem, Der Bourgeois, pp. 87 f., 
137 f., 91 £., 292 ff., 435. 
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Sombart designated the Jew to be the personification of the capitalistic 
spirit, and rejected the idea of an earlier role in commerce by the Jews.” 
Notwithstanding the difference in approach, Roscher's thesis of a Jewish 
retreat into moneylending, yet once more as innovators and teachers, not 
only anticipated that of Sombart on the Jews' role in the rise of capitalism 
but also provided him with the necessary generalization on the Jews' role 
in the medieval money trade as a stepping point for further developing it. 
Roscher was the first of the leading economists to assign a definite eco- 
nomic preoccupation to the Jews, radically different from that of other 
groups, and which could be cast anew into sociological formulae. 

The notion of a historically determined Jewish occupation was epi- 
tomized by Max Weber in his concept of the Jewish pariah people — a 
position they supposedly assumed in the postexile period, and even more 
definitely under the pharisees, for ritualistic reasons — but unlike the 
Indian pariah caste after which the term is modelled — in a setting in 
which otherwise no castes, or separate religio-national groups existed 
(kastenfreie Umwelt)? In this assumption the set-up of the ancient world 
composed of multifarious peoples, living under foreign domination, each 
with their own ritualistic taboos is entirely ignored.5* This same type of 
socio-religious composition was to continue in the emerging Christian 
world which was able to absorb the pagan peoples only in the course of 
many centuries. There was the further split between Byzantine and Roman 
Christianity, the contrasts between as well as the contacts with the latter 
and Islam, or within Catholic Europe the constant struggle against 


55]dem., JMC 300f. (to be witty he makes Heine a Jewish economic historian; the 
thesis that the Jews had been forced into selling their landed properties because of 
feudalization, referred to, and thus into commerce and money-lending was expounded 
by Ignaz Schipper, Die Anfänge des Kapitalismus bei den abendlündischen Juden, 
Vienna, 1907, pp. 14 ff) But cf. Sombart, Der Bourgeois, pp. 276 f; his error ibid., 
130 f. is corrected by idem., D. mod. Kap. 2nd ed., v. I, pp. 117 f. 

56Max Weber, op. cit., p. 306; (transl) p. 359; idem, Das Antike Judentum, pp. 1—5, 
360 ff., 403; (transl) pp. 3, 345 f., 386f. 

ST There is agreement among scholars that the post-Ezrah period is the least documented 

in Jewish history; cf. SRHJ I (1952), p. 165. W. F. Albright, “The Biblical Period", 
Louis Finkelstein, ed., The Jews, 3rd ed., New York, 1960, v. I, p. 55; on archaeologically 
proved Greek contacts cf. ibid., pp. 53 ff. Nahum N. Glatzez, The Rest is Commentary, 
Boston, 1961, pp. 10—12, 19: “The theory of Israel as a completely segregated com- 
munity in exile can no longer be maintained as correct. But contacts rarely implied 
communion; the world had fallen apart into mutually exclusive entities...." 
For the Hellenic period cf. E. Bickerman, '"The Historical Foundation of Postbiblical 
Judaism", Louis Finkelstein, ibid., pp. 108 f. Victor Tcherikover, Hellenistic Civiliza- 
tion and the Jews, Philadelphia, 1960, pp. 369 f., 373; about assimilationist tendencies 
ibid., pp. 344 f., 849 f. 

58For similar treatment of Jews and Muslims in Christian Spain cf. SRHJ IV, p. 30. 
Fritz Baer, Die Juden im christlichen Spanien, v. I, Berlin, 1929, p. 10, no. 17, 
par. 33 and 35, p. 12, no. 19, pp. 15 f., nos 27 f., pp. 46 ff., no. 55, pp. 654 ff., nos. 409 f., 
pp. 919 £., nos. 570 £f., p. 922, no. 573; v. II, Berlin, 1936, pp. 60, no. 78, 171, no. 178, 
196, no. 205, 263, no. 275, 302, no. 290; cf. also, Raphael Straus, Die Juden im 
Königreich Sizilien, Heidelberg, 1910, pp. 30, 99. 
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heretics, the Albigensian and Hussite wars, followed by the split between 
Catholicism and Protestantism. Moreover, let us point out the social set-up 
in the emerging Western cities where ecclesiastical orders, nobles, burghers, 
and their respective dependants, all had their own jurisdiction — not to 
speak about the generally overlapping structures of feudal authorities — 
to indicate some of the existing “castes” taken by Max Weber as an ideal- 
typological notion. The Jewish position was not so much the consequence 
of their own self-segregation or "ghetto" but is was part of the multi- 
farious social, religious, and national groupings,?? and it was affected by 
the conflicts arising among these. Neither is Weber's assertion correct 
that Jewish law and pharisaic ideals were to eliminate the Jews, for ritual- 
istic reasons, from agriculture and manual labour, and to transform them 
into an urban commercial "guest" people, in particular adapted to money 
trade, from which he concluded their special "significance... in the 
economy of the European Middle Ages and the modern period".9? Weber 
ignored the many adaptations the rabbis made to actual economic and 
social needs.?t 

As in the case of his precursors this presumed economic significance 
was postulated without regard for changing historical circumstances. To 
Weber "the Jews were burdened with some sort of fatal strength; of 
this influence they could never free themselves". In correlating Jewish 
religion, economy and ethics he arrived at "doubtful hypotheses" and 
"hazardous assumptions"9? We shall try to disentangle one of the most 
crucial of these, that regarding Jewish moneylending. 


Weber, like Sombart, took his lead from Deuteronomium 23: 20 f. From this he deduced 
that the Jews preserved the ancient tribal dualism of in-group and out-group ethics, 
standardized in the injunction against lending on interest to the tribal brother 
(which, as Weber was well aware of, was geared to an agricultural economy intended 
to protect the borrower to revert into a dependent, or even slave status), but permitting 


59For a critique of Webers pariah concept cf. Julius Guttmann, “Max Webers 
Soziologie des antiken Judentums”, MGWT, LXIX, 1925, pp. 219 ff. SRHJ, I, pp. 23 ff., 
297, n. 7. Ignaz Schipper, "Max Weber on the Sociological Basis of the Jewish 
Religion", Journal of Jewish Sociology, I, 1959, p. 260. Hans H. Gerth and Don 
Martindale, op. cit., Preface, XXIX, fail to take into account the socio-historical 
inaccuracy of Weber's pariah or guest people concept. This utter lack of historical 
confrontation is also evident in Reinhard Bendix, Max Weber: Am Intellectual 
Portrait, Garden City, N.Y., 1962, p. 150; and in Hoeselitz, JMC, p. XXX. 

60Max Weber, op. cit. p. 5, 363 £, 390 (tr) pp. 7, 387, 407; cf. also: idem., "Die Wirt- 
schaftsethik der Weltreligionen", Gesammelte Aufsätze, v. I. p. 238; Hans H. Gerth 
and C. Wright Mills, Essays from Max Weber, New York, 1945, p. 267; idem., Wirt- 
schaft und Gesellschaft, 2nd enl. ed., Tübingen, 1925, pp. 353, 812; idem., Wirt- 
schaftsgeschichte, pp. 175 £., 306 £; (transl) pp. 196, 358 f. 

61Nahum N. Glatzer, Geschichte der talmudischen Zeit, Berlin, 1987, pp. 116 fE., 122. 
Already L. Goldschmidt, op. cit., pp. 108 £, n. 43, had refuted the views of Jewish 
commercialism in the early diaspora, and pointed up manual labour and handicraft 
in talmudic times. 

62Ignaz Schipper, op. cit., pp. 259 f. 
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it to the stranger.63 Acknowledging rabbinical tendencies invoked against excessive 
moneylending to Gentiles Weber stressed the discrepancies between such exhortations 
and actual realities,64 but he failed to notice the economic ineffectiveness of the Catholic 
usury prohibition, as did other modern economic historians.66 Both in his Ancient 
Judaism and more pointedly in his Economic History he focussed on Maimonides’ 
exceptional interpretation of Deut. 23:21 as a positive commandment which appeared 
to him as the very essence of the dualism of in-group out-group ethics. In fact there 
were repeated tendencies to forbid moneylending to Gentiles as well as to Jews. In 
talmudic times the professional moneylender to both groups was disqualified as a 
witness in court.66 On the other hand, the realities of economic life made necessary 
adaptations in law to facilitate credit dealings among Jews by fictitious devices (in 
a similar manner as they were to develop in Muslim and Catholic canonic law), such 
as the imposition of an intermediary, and the circumvention of the cancellation of 
debts in the sabbatical year through a legal instrument, prosbul, enabling creditors 
to recover outstanding debts — an adaptation from a Greek legal form — devices 
which were further developed in subsequent rabbinical tradition.$7 The idea that the 
lending on interest to Gentiles was a positive commandment was first voiced in the 
tannaitic Midrash Sifre (presumably under the impact of Roman oppression at the 
time of the Bar-Kochbah rebellion), the usual interpretation being that this was to 
prevent the even greater transgression of lending on interest to fellow-Jews. It was 
prominently restated by Maimonides (1135—1204), and by the French-Jewish rabbinical 
scholar Gersonides in the first half of the fourteenth century — then re-echoing 
canonic views toward the Jews traceable to the Church Father Ambrosius of the 
fourth century. As on the part of the canonists this represented a minority viewpoint; 
in particular Maimonides’ opinion was rejected by the leading rabbinical authorities 
and therefore it was not included in the Shulkan Arukh, the Code of Joseph Caro 
(1488—1575).99 These minority views had become known to modern German scholars 
through J. A. Eisenmenger's antisemitic work Entdecktes Judentum (1700, with two later 
editions up to 1741 and republished in 1893). This author, conceding that there was a 
controversy, reproached the Jews of actually following the version of a positive com- 


63 Weber, op. cit., pp. 234 f., 307; trans, 267 f., 359 £.; idem, Antikes Judentum, pp. 357 f., 
transl. 342 £.; idem, Wirtschaft und Gesellschaft, pp. 851 ff. For a good discussion of 
the usury prohibition and credit facilities in biblical times cf. E. Neufeld, “Prohibition 
against Loans at Interest in Ancient Hebrew Law", Hebrew Union College Annual 
XXVI, 1955, pp. 967—411; idem, p. 401, sees in Deut. 23:21 a temporary anti- 
universalist and anti-foreigner trend, borne out of the exile and post-exile situation; 
while Weber believed that this attitude became definitely fixed. 

64Weber, Ant. Jud., p. 358; (transl) p. 343. 

85 Noonan, op. cit., pp. 357 f. 

66Nahum N. Glatzer, op. cit., p. 120; cf. also: The Code of Maimonides (Mishneh 
Torah) XIV, The Book of Judges (transl. by Abraham M. Hershman), New Haven 
and London, 1949, pp. 103f. His contemporary in Germany, Jehudah He-Hasid 
(d. 1217) warned against moneylending to Gentiles as well as to Jews unless absolutely 
necessary for making a living (cf. Abraham Crossbach, "Social Thinking in the Sefer 
Hasidim", Hebrew Union College Annual XXII, 1949, p. 4). 

67Nahum N. Glatzer, op. cit., p. 121; SRHJ, II, part II, pp. 262, 302, 304, 417; ibid., 
IV, p. 200, VII, p. 209. Weber, op. cit., p. 74; tr. 68, denied that it was ever used. 

63S, Stein, "The Development of the Jewish Law on Interest from the Biblical Period 
to the Expulsion of the Jews from England”, Historia Judaica XVII, 1951, pp. 8f., 
29, 31-33; idem, "Interest Taken by Jews from Gentiles; Fourteenth to Seventeenth 
Centuries”, Journal of Semitic Studies I, 1956, pp. 143 and n. 5, 153. 

69Cf. supra. Julius Guttmann. "Die Juden und das Wirtschaftsleben", Archiv für 
Sozialwissenschaft und Sozialpolitik, XXXVI, 1913, p. 196, n. 2; Moritz Steckel- 
macher, Randbemerkungen zu Werner Sombarts Die Juden und das Wirtschafts- 
leben, Berlin, 1912, p. 49; M. Güdemann, "Die Juden und das Wirtschaftsleben", 
MGW], LV, 1911, pp. 256 £; SRHJ IV, pp. 199, 838 f., n. 62. 
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mandment.79 On this spurious ground Franz Schaub asserted that “in practice Jewish 
doctrine took the opposite direction from that of the Church’.71 Sombart, unaware of 
Maimonides’ writings, erroneously attributed the latter’s opinion on moneylending 
from Gentiles to the Shulkan Arukh. In the critical reviews which however remained 
apologetic this error was corrected.72 Thus Weber's attention was drawn to Maimonides. 
But his information remained sketchy and he focussed on a single viewpoint in the 
latter’s total work. Unfamiliar with Maimonides’ (or any other rabbinical) original 
texts Weber bluntly denied Jewish borrowing from Gentiles, as well as inter-Jewish 
moneylending and credit dealings.72a 

The Speyer rabbinical assembly of 1223 reiterated the risk-sharing partnership 
principle under the provision that moneylending among Jews was allowed when the 
creditor shared the risks involved with the borrower./2 It was made use of among 
Jews in the second part of the thirteenth century as evidenced by numerous responsa 
of Meir of Rothenburg (1215?—1293) .74 It seems that a mutual influence between the 
Christian and Jewish partnership arrangements cannot be established. We should rather 
conclude that each of them were responses to similar economic situations. For our 
discussion it is important to note that rabbinical law allowed investment opportunities 
among Jews under devices which were not merely subterfuges of the usury prohibition.75 
All this was entirely unknown to Weber. His generalization on the double morality of 
in-group out-group ethics epitomized in Jewish moneylending which he considered to 
be a one-way street, only directed toward the Gentile — pariah capitalism pure and 
simple*6 — is based on scanty knowledge of the facts, and must therefore be rejected. If 
there was an in-group out-group ethics it had its roots in the mutually exclusive creeds 
of the great denominations, Jewish, Islam, and Christian, each considering the other 
as strangers, disbelievers, and infidels.77 


70Johann Andreas Eisenmenger, Entdecktes Judentum, Frankfurt on-Main, 1700, 
v. II, pp. 600, 602, 604 ff. Idem, ed. by F. X. Schieferl, Dresden, 1893, pp. 457—64, 
esp. 460, 464. 

71Franz Schaub, op. cit., pp. 56 f. 

72Cf. supra, n. 69. 

"2aBut cf. A. L. Udowitch, "At the Origins of the Western Commenda: Islam, Israel, 
Byzantium?", Speculum, XXXVII 1962, pp. 199—201. Maimonides, op. cit., XIII, Book 
of civil Laws (tr. J. J. Rabinowitz), 1949, Treatise III, Ch. IV, pp. 90, 92 (6, 13), V, 
p. 93 (£, par. 1, 2, 6, 8, 14, 15 (2), VI, 98 ff (4-8), VII, 102 ff. (1-9). 

7$Louis Finkelstein, Jewish Self-Government in the Middle Ages, New York, 1924, 
pp. 24, 59, 218, n. 1, 225, 235. Benjamin N. Nelson, op. cit., p. 17, n. 34, is quite 
unaware of this kind of licit interest; cf. also supra and S. Stein, op. cit., p. 158, n. 2. 

74Irving I. Agus, Meir of Rothenburg: His Life and His Work, Philadelphia 1947, 
v. I., pp. 219—221, nos. 134 f., 258, no. 198, 260f., nos. 202, 206, 370, no. 351 (on 
laxity of observance p. 259, no. 201); v. II, pp. 412 ff., nos. 427 f., p. 416 ff., no. 432, 
p. 422, nos. 435 f (with respect to a trade partnership). 

78Cf. supra, n. 72a. Max Weber, "Zur Geschichte der Handelsgesellschaften", Gesammelte 
Aufsätze zur Sozial- und Wirtschaftsgeschichte, Tubingen, 1924, pp. 397 ff, with 
respect to the Italian trading partnerships. For a possible borrowing by Jews of the 
Christian devise of interest in default of payment, in the 16th century cf. S. Stein, 
op. cit., p. 156, n. 2. Fritz Baer, op. cit., v. I, pp. 1057 ff., finds in Hebrew loan 
contracts of thirteenth-century Spain traces of local Spanish usage. 

76Benjamin N. Nelson, op. cit., p. XVII, n. 8, in censoring Sombart (cf. infra, n. 78) 
overlooks that Weber, cf. supra n. 63, drew from Deut. 23:21, with reference to 
Maimonides, almost the same conclusions as Sombart did; idem., pp. VIII f., is even 
unaware of Weber's discussion of Deut. 23:21. Nelson not only faithfully follows 
Weber' concept of a self-segregated, tribal Hebrew community, but overstresses 
Weber's point; cf. infra. For a succinct critique of Nelson's thesis cf. Noonan, of. cit., 
pp. 400 f£; Charles H. George and Katherine George, op. cit., p. 145. 

"TS, Stein, Historia Judaica XVII, pp. 5f.; cf. also: idem, Journal of Semitic Studies 
I, p. 148. In a further refinement the Weber-Sombart thesis appears again in 
Horkheimer — Adorno, of. cit., p. 200. 
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It is therefore incorrect, as Weber did, to single out the Jews in this 
respect. To Sombart Deut. 23:21 typified the very nature of Jewish 
moneylending in general, and the double standard toward the stranger; 
immutably identical without regard for changing historical situations and 
attitudes. Following closely Eisenmenger, though without mentioning 
him, he revealed quite frankly his ignorance of Jewish rabbinical law, 
and his utter contempt for, or outright rejection of the sources referred 
to. Misquoting passages from the Shulkan Arukh and the Talmud to fit 
his thesis, Deut. 23 : 20 f. was further interpreted to mean laxity in business 
morals, in opposition to the idealised medieval merchant world.” 

The idea of the Jewish moneylending function in the Middle Ages 
rests on the erroneous assumption that the Catholic prohibition of usury 
did not apply to the Jews. At the Lateran Council of 1215 the rule 
was established that they had to make restitution for usury to which 
they could be forced by the ecclesiastical courts. On the other hand, 
two successive pacis Bavaricae of 1244 and 1256, contained clauses 
prohibiting Christians to lend at interest, or specifically, against 
pledges, unless to Jews, and for the latter the rate was fixed at 
491/576, otherwise they had to pay a heavy fine to the judiciary.?? 
This was exactly according to the formula of in-group out-group 
ethics which Weber thought to be characteristic exclusively of the 
presumed Jewish pariah attitude. The Catholic theologicans of the twelfth 
and thirteenth centuries allowed moneylending to enemies of the faith, 
heretics, and infidels but most of them agreed that "Christians and Jews 


T8JWL, pp. 286 ff, 468, n. 493 (JMC 242 ff); he referred to the responsa translated 
and published by Moses Hoffmann in toto without apparently having read them 
at all; cf. also n. 494; because these secondary sources did not fit his thesis he 
rejected them, and "handled the truth quite arbitrarily" (Sombart to: M. Lazarus, 
Ethik des Judentums, 1904). For a critique cf. Steckelmacher, op. cit, pp. 49 ff. 
Notwithstanding, the same passages were repeated by Sombart, Der Bourgeois, 
pp. 940—344; for the quote from Graetz (JWL, JMC, n. 496) it is well known that 
the latter, because of unpleasant childhood experiences, was biased against Polish 
Jewry. Cf. also Weber, Wirtschaft und Gesellschaft, p. 951 f. 

79?Max Neumann, Geschichte des Wuchers in Deutschland, Halle, 1865, pp. 292f. 
Stobbe, op. cit., p. 108; Hans Planitz, Die deutsche Stadt im Mittelalter, Graz-Cologne, 
p. 280; Selma Stern, Josel von Rosheim, Stuttgart, 1959, p. 37; but cf. Wilhelm Ende- 
mann, Studien in der romanisch-kanonischen Wirtschafts- und Rechtslehre, v. II, 
Berlin, 1883, p. 386; cf. also Blumenkranz, p. 846 and n. 256; Noonan, p. 102 and 
n. 8; nevertheless repeated by Weber, General Economic History, p. 859 (German, 
p. 307); S. Wendt, loc. cit.; Julius Lehmann, loc. cit., Lujo Brentano, op. cit., p. 23; 
Herbert Heaton, op. cit., p. 184. 

80Monumenta Germaniae Historica, Leges IV, v. Il, p. 578, no. 427, par. 88 £., p. 601, 
no. 4388, par. 59; Aronius, op. cit., p. 237, no. 549, p. 262, no. 623. Aloys Schulte, 
op. cit., v. I, p. 318, n. 2, ignores that Christians were allowed to take interest from 
Jews. James Parkes, The Jews in the Medieval Community, London, 1988, p. 305, 
refers only to the Rhenish Town League decision of 1255 (MGH, op. cit., p. 583, 
no. 428, Aronius, p. 260 £., no. 168); cf. also Herbert Fischer, loc. cit. S. Stein, op. cit., 
p. 144, follows the former. 
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are not to consider each other as enemies".! At any rate the responsa, 
from Gershom b. Yehuda of Mayence (960—1028) on, show that Chris- 
tians used to lend money at interest to Jews, also against landed pro- 
perties as a gage.? The responsa of leading French and German rabbis 
up to the mid-fourteenth century, excerpted and translated by Moses 
Hoffmann, gave further evidence on inter-Jewish moneylending, and 
Jewish risk-sharing partnerships? Yet the German historians and econo- 
mists failed to recognize the significance of these data. Far from inspecting 
the original sources available in Western languages Weber, with his 
apparently more refined formula on in-group out-group ethics, and Som- 
bart with his sinister generalization on double standards, were satisfied 
with unreliable, or dated secondary sources. 


Already the jurist Max Neumann had focussed on Deut. 28:21 to explain the Jews' 
role in moneylending. Confusing it with money changing he interpreted the charters 
for the Jews of Speyer (1084, 1090) in the former sense and had it appear that the Jews 
were privileged by the German emperors to function as moneylenders.4 Otto Stobbe 
predated the founding of guilds into the eleventh century and, judging from the 
opposition of these same petty bourgeois circles against Jewish emancipation at his 
own time, he bluntly asserted that all the guilds were closed to the "detested Jews" — 
meaning both merchants and craft guilds. From this he concluded that already at this 
point the Jews were forced into moneylending. The supposed Jewish monopoly in it 
suggested a causal relation to the persecutions to get rid of outstanding debts and to 
destroy the loan contracts.85 Stobbe failed to note that there was restitution of out- 
standing claims to survivors of the massacres.86 In Roscher's statement the persecutions 
marked a credit crisis, thus vastly exaggerating the scope and importance of Jewish 
moneylending preceding the period of the Black Death.87 The persecutions occurring 
at that time were but a part in a chain of uprisings of the plebeian classes against 
the ruling patricians who lost control of the city government, or of the general frenzy 
caused by the pest.88 It was only in this period that the guilds became powerful in 
Germany, but far from allinclusive5? In the imperial city of Esslingen on-Neckar 
Jews were members of the tanners' guild as late as 1331,99 and in England a Jew 


81Noonan, of. cit., pp. 101 f. 

82Cf. supra, n. 98; M. Hoffmann (cf. n. 11), pp. 188, no. 11, 140, no. 14, 170, no. 67, 171, 
no. 73, 176, no. 87, 178, no. 91; cf. also Agus, op cit., v. I, p. 219, no. 134, p. 221 ff., 
nos. 135—37, p. 261, no. 204, v. II, p. 436, no. 460. 

83M. Hoffmann, of. cit., pp. 125, nos. 2f. 134 ff., nos. 7 f., 10, 141 £, nos. 15 f., 150 f., 
no. 27, 152; no. 29, 153f., no. 33, 155 f., no. 36, 159, no. 42, 160 f. no. 49, 162, 
no. 55, 167 f., no. 62 f., 169, no. 65, 174, no. 80, 176, no. 85, 178 £, no. 98, 179 f., 
nos. 95 f., no, 98, 182 f., nos. 106 £., 184 £, no. 111, 226, nos. 210, 212, 231 f., nos. 
229, 232. 

84Max Neumann, op.cit., pp. 293, 297, 384 and n. 8. 

S$Otto Stobbe, op. cit., pp. 103—05, 190, 392, n. 92: his references to trade restrictions 
are those of the late 14th century; the reference to Augsburg is a misreading: cf. 
Christian Meyer, Das Stadibuch von Augsburg, Augsburg, 1872, p. 218. 

86Monumenta Boica XXXIII b, pp. 171 f., no. 171: letter of Charles IV, May 24 1350, 
to Bishop Marquard of Augsburg. 

87Roscher, op. cit., p. 339; cf. supra, n. 21. 

88Christian Meyer, op. cit., p. 247; G. Caro, of. cit, v. II, pp. 208—10; Adolf Kober, 
Cologne, Philadelphia, 1940, p. 115. 

88Hans Hausherr, Wirtschaftsgeschichte der Neuzeit vom Ende des 14. Jahrhunderts 
bis zur Höhe des 19. Jahrhunderts, Cologne-Graz, 1960, p. 13 f., 15. 

90Karl Dietz, Urkunden der Stadt Esslingen, Stuttgart, 1899, v. I. pp. 301 f., no. 612, 
par. 9. 
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was admitted to the Merchants’ Guild in 1268, two decades before the expulsion from 
that country.?1 Purgoldt's Law Book, based on collections of the late fourteenth century, 
is the first to contain a statement on Jewish exclusion from the guilds.?? Thus in their 
generalizations scholars were leaving out a span of three centuries. To Weber the Jews 
were not only excluded from the guilds but also from the town community, both for 
religious reasons.93 Actually the Jews were burghers in many cities, possessed houses 
and homesteads, and their status was higher than that of servile dependents. Their 
right to administer their own affairs was recognized in the city laws.94 At any rate, 
Jews like others, combined commerce and moneylending. The lending of money at 
interest to Gentiles was justified by German and French rabbis of the twelfth and 
thirteenth centuries on the ground that they did also other business with them.95 


Neither had the Jews miraculously salvaged gold or other capital resources 
from antiquity, nor was there a sudden feudalization forcing Jews at once 
to sell their landed properties, and thus to acquire the necessary capital 
for moneylending.?9 The first German Law Book to state that Jews were 
excluded from landownership is that of Meissen (1359—1387) .?* Thus we 
see that the widely held notion that the Jews were not allowed landed 
property throughout the Middle Ages, or that they refrained from it for 
ritualistic reasons (Weber), rests on the same kind of broad generaliza- 
tion, we had found regarding the guilds. Actually the right to possess 
such property was granted them by imperial charters, renewed in 1236 


91Cecil Roth, op. cit., p. 120; cf. also p. 114, on other professions. 

9?Guido Kisch, op. cit., pp. 56 f£., 194; idem., Jewry Law in Medieval Germany, New 
York, 1949, p. 101. Isidore Loeb, op. cit., fails to give the date and therefore accepts 
the generalizations of Max Neumann, Stobbe, and Roscher; but cf. L. Goldschmidt, 
op. cit., p. 110, n. 46. 

93Max Weber, Wirtschaft und Gesellschaft II, p. 534; Don Martindale and Gertrud 
Neuwirth, The City Glencoe, Ill, 1958, p. 103; cf. also: Reinhard Bendix, op. cit., 
p. 74. 

94T. Oelsner, "Augsburg", n. 35, Germania Judaica, v. II (forthcoming); K. O. Müller, 
"Das Bürgerrecht in den oberschwábischen Reichsstádten", Württembergische Viertel- 
jahresschrift für Geschichte und Landeskunde, N.S. XXV, 1916, p. 172, n. 27. Guido 
Kisch, Forschungen, pp. 94 f., 98 ff. The author is planning a study on the Jews 
in southwestern Germany in the thirteenth and fourteenth centuries in which this 
and other points will be more fully dealt with. 

95Cf. supra. M. Hoffmann, op. cit., p. 177, no. 90 (Eliezer b. Nathan of Mayence 
[d. 1150] justified moneylending on the ground that fields and vineyards were no 
longer a source of livelihood; this can only mean the 'only' source; during the 
Second Crusade 1146 two Mayence Jews were slain during the vine harvest, cf. 
A. Neubauer and M. Stern, Hebrüische Berichte über die Judenverfolgungen während 
der Kreuzzüge, Berlin, 1902, p. 61 [Hebrew], p. 191 [German] cf. also: S. Stein, 
Historia Judaica, op. cit., p. 27. SRHJ IV, pp. 162, 317, n. 14. H. G. Richardson, 
The English Jewry under Angevian Kings, London, 1961, pp. 27, 78. Kulischer 269. 

96Roscher, op. cit., p. 381. Sombart, D. mod. Kapit., Ist ed., p. 270; but already L. 
Goldschmidt, op. cit., p. 109 f. n. 48 had criticized the notion of Jewish commercialism 
in antiquity. Cf. also Victor Tsherikover, op. cit., pp. 343, 369; Harry J. Leon, 
The Jews of Ancient Rome, Philadelphia, 1961, pp. 236f.); Ignaz Schipper, Die 
Anfänge, pp. 14 ff. Urieh Zvi Engelmann, The Rise of the Jew in the Western 
World, New York, 1944, pp. 31, 208, n. 36 (with reference to Weber’s thesis) . 

97Guido Kisch, op. cit., p. 78. 

98Stobbe, op. cit., pp. 105, 177 f. but cf. ibid., p. 276; Isidore Loeb, “Reflexions ...", 
p. 12. F. Lütge, Deutsche Sozial- und Wirtschaftsgeschichte, Berlin 1952, p. 273. 
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by Emperor Frederick II, and like other burghers Jews had their home- 
steads in and outside the cities, at least until the period of the Black 
Death.? Landed properties are also verified in the responsa.9?a 

M. Hoffmann was the first to make available, in any Western language, 
relevant information, also on inter-Jewish credit dealings, local and inter- 
regional trade, Jews in crafts; as well as pointing to Christian money- 
lending. Yet this important study was published, under the deceptive 
title “The Money Trade of the German Jews", in one of the leading 
German social science series. Despite the evidence furnished by Hoffmann 
himself he followed in many points the biased interpretation indicated 
by the title.!? It is therefore no wonder that it did not carry adequately 
its message to the social scientists enmeshed in their own preoccupations. 
The title by clouding its content epitomized the level of German scholar- 
ship with regard to the presumed Jewish economic role — that is at the 
point where Roscher had left it and Sombart took it up again. Appearing 
in the same year when the latter's book was advertised by the publisher 
it sounded the leitmotiv to it. Weber's disagreement with it was only one 
of emphases; he called it a “perceptive (geistvolles)' book, and accepted 
its basic thesis. Nowhere do we find that Weber familiarized himself with 
Hoffmann's study which should have shattered his formula of a religiously 
determined Jewish inclination to moneylending.!'! In Sombart it was the 


99Monumenta Germaniae Historica, op. cit., pp. 274 ff., no. 204. Christian Meyer, Ur- 
kundenbuch der Stadt Augsburg, v. II, Augsburg, 1878, pp. 17 f., nos. 452f., 19 f., 
no. 455, 24f., no. 473; Guido Kisch, Forschungen, p. 101; cf. also supra n. 104. 

99aM. Hoffmann, op. cit., pp. 4f., 130 ff., no. 5, 104 ff., nos. 14 ff., 148 f., nos. 22 ff., 
152, no. 30, 170, no. 68, 190, no. 131; Agus, nos. 138, 218, 220, 337, 510, 525, 597, 
664, 754. 

100A]ready Ludwig Feuchtwanger, op. cit., pp. 503 f. in his review, pointed this out and 
censored Hoffmann that he was too uncritical of Roscher: cf. also infra, n. 128 and 131. 

101Max Weber, Wirtschaft und Gesellschaft, v. Y, 350—52; II, p. 811: “The specifically 
urban and international character of the Jews, unchanged from antiquity to later 
periods, absolutely uncapable of assimilation" sounds like any antisemitic trash — 
even if he refuted Sombart' "desert" theory. But cf. ibid. p. 356. His socio- 
religious interpretation is not minimized when related to the "messianic hopes" 
of the Jews, for becoming again the Herrenvolk of the earth (Antikes Judentum, 
p. 6; transl, p. 4 (the term used is "dominant"); also quoted by Bendix, op. cit., 
p. 204), which is contradicted by Maimonides (Code XIV, Book of Judges, p. 242): 
"The Sages and the Prophets did not long for the days of the Messiah that Israel 
might exercise dominion over the world, or rule over the heathens". Despite his 
minor strictures of Sombart Weber reiterated: "Wherever the Jews appear they 
are the bearers of the money economy, especially (and in the high Middle Ages 
exclusively) of the credit operations, and of wide areas of commerce" (Wirtschaft 
und Gesellschaft YE, pp. 811 £). It is also in Sombart's vein when Weber contrasts 
the Jewish speculator-financier "from the days of the prophets through antiquity 
and the Middle Ages" with the capitalist organization of industry; cf. also: The 
Protestant Ethics, pp. 186, n. 6, 271, n. 58; idem., Gen. Econ. History, pp. 358—60. 
Even if we admit that this latter book and Wirtschaft und Gesellschaft were published 
posthumously the idea of Jewish "speculative pariah capitalism", and the later 
versions, echo the antisemitic juxtaposition of 'industrial and money' capitalism 
of the 1870's (cf. Massing, op. cit., p. 12). 
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very foundation on which capitalism was to evolve, diametrically opposed 
to his idyllic craftsman-merchant world. In moneylending all elements 
of workmanship, of labour in the sweat of one’s brow were abandoned 
for the opportunity of making money without such efforts. Qualitative 
work was substituted by quantitative calculation, the quantity of money.1? 
The method by which Sombart drew his conclusions were succinctly 
characterized: 


In selecting the sources according to his preoccupations... he overemphasized 
some and minimized others... His deductive method led him to “approach the 
historical materials with [preconceived] theories to which he subjected them 
or he tested his theories on these materials, instead of arriving, from an objective 
examination of the sources, at exact results".103 


Without referring to Roscher Sombart followed closely the pattern laid 
out by the former; in Roscher's version the Western world owed three 
economic advances to the Jews: the taking of interest on principal; the 
bona fide protection of merchants who unwillingly purchased stolen goods 
— a provision erroneously attributed to the Talmud, to which he linked, 
by a strange quib of logic, the promissory note with bearer clause (In- 
haberpapier); and finally the bill of exchange as “a world-historical inno- 
vation” — even of more ancient Jewish origin.!?* The first point is derived 
from the theory of economic stages which denied any kind of credit 
dealings to the Middle Ages * and, as we have already seen in the case 
of Sombart, considered the usury prohibition, if not absolute, then re- 
flecting the self-sufficient, just-price oriented medieval economic ethics, 
believed to be alien to profit-motivated commercial undertakings.!195 It was 
overlooked that the usury prohibition passed through several stages up 
to its universal and strict enforcement at the Second and Third Lateran 
Councils (1139 and 1179). The injunctions, by successive church 
councils, testify for its widespread practice among landed and merchant 
Christian burghers, and even the clergy.?' It was in fact only in the 


102]WTL 65, 222-24; JMC 64, 189. Repeated: Idem, Der Bourgeois, p. 436; idem., D. mod. 
Kap., 2nd ed. L pp. 918. The ominous quintessence was the Auschwitz sign post: 
"Work will make you free". 

103Ludwig Beutin, “Die deutsche Wirtschaftsgeschichte im 20. Jahrhundert und der 
Anteil Bruno Kuskes daran", VSWG XLII, 1956, p. 244; cf. also: Trevor-Roper, 
op. cit., p. 90; with respect to Roscher: WHTh, p. 178 and n. 7. 

104Roscher, op. cit., p. 332 £; cf. also JWL 93 £, JMC 81 f. 

105For a critique cf. H. Bechtel, Wirtschaftsstil des deutschen Spáten Mittelalters, 1930, 

105aR. de Roover, “The Concept of the Just Price", reprinted from J'l of Econ. Hist., 
XVIII, 1958, pp. 418—434. 
pp. 152, 156 £. 

106John T. Noonan, Jr. op. cit., pp. 15 £, 18, 100 f£, 133; for the ineffectiveness of 
the Carolingian enactments cf. Franz Schaub, op. cit, pp. 38 ff. 

107], Lestoquoy, “Les usuriers du début du Moyen Age", Studi in onore di Gino Luzatto, 
v. L Milan, 1949, pp. 66—77; cf. also Noonan, of. cit., p. 19 (the quote from the 
Third Lateran Council 1179). This was already pointed out by Endemann, v. I, 
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twelfth century when the commercial revolution had already set in “that 
the papal efforts to suppress usury became most strenuous".109 We can 
thus dismiss as fiction the notion that the Jews familiarized the Western 
world with the taking of interest on principal, or that they were the first 
bankers of Europe. The scanty evidence we have on Jewish creditors in 
the ninth and eleventh centuries mentions them together with Christians, 
but was referred by students of the period only to the former.” Among 
the many contemporary Italian money dealers only Baruch who converted 
to Christianity was a Jew.!!! Considering the wide-spread practice of usury 
among Christians, still mentioned at the Lateran Council of 1179, there 
is little ground to point to the Jews that they "voluntarily entered the 
moneylending business in the eleventh and twelfth centuries well before 
they were forced into it by any restrictions".!!? This idea further ignores 
that it was then not tbe only occupation Jews were engaged in. 'The notion 
that the Jews became the only ones to practise moneylending openly!!? 
is equally erroneous. Both Roscher and Sombart knew that the Lombards 
and Cahorsians, hailing from North Italy and Southern France spreading 
all over Europe, were professional moneylenders, and usually on a larger 
scale than the Jews.!!* In many South German towns where none of them 
were strongly enough represented pawnbrokerage was also resorted to 
by the burghers.!5 In Bruges, besides the Lombards, native usurers func- 


pp. 13f£; cf. also SRHJ IV, pp. 205 ff., 343, n. 72, 844 f., n. 75. Jacob J. Rabinowitz, 
Jewish Law: Its Influence on the Development of Legal Institutions, New York, 
1956, p. 250, asserts a Jewish monopoly in England; but cf. J. Lestequoy, op. cit., 
p. 76; SRHJ IV, p. 207; Cecil Roth, op. cit, p. 108; Richardson, op. cit., pp. 50—59. 

108Noonan, op. cit., p. 18. 

109Cf. supra, n. 104; Herbert Heaton, op. cit., p. 181; John LaMonte, The World of the 
Middle Ages, New York, 1949, p. 366; Richard Ehrenberg, loc. cit., Siegfr. Wendt, 
loc. cit.; but cf. Robert L. Reynolds, Europe Emerges, Madison, 1961, p. 210, who 
censures this “curious misunderstanding”. 

110M. Hoffmann. p. 84. Franz Schaub, p. 52, 165; cf. the critical remarks by Blumen- 
kranz, op. cit., p. 946, n. 255; also SRHJ IV, pp. 205 £; cf. also Blumenkranz on the 
so-called capitula de Judaeis, pp. 345 and n. 245, 846 f. and n. 257; but Herbert 
Heaton, of. cit., p. 184. 

HR, S. Lopez, "An Aristocracy of Money in the Early Middle Ages", Speculum XXVIII, 
1953, pp. 22, 40; but cf. the biased presentation by Franz Schaub, op. cit. p. 165; 
also exaggerated by Herbert Heaton, loc. cit. 

112Noonan, of. cit., p. 35, n. 93, following Schaub, op. cit., p. 167; cf. also ibid., pp. 162 ff. 

113Max Neumann, op. cit., pp. 292, 305 (his generalization rests on the confusion of 
money changing with moneylending); Otto Stobbe, p. 108; JWL, p. 157; JMC, p. 188. 

114Roscher, op. cit, pp. 347 £; L. Goldschmidt, op. cit., p. 110; N. Denholm Young, 
"The Merchants of Cahors", Medievalia et Humanistica V, 150, pp. 40—44; Isidore 
Loeb, op. cit. pp. 16 ff., Aloys Schulte, op. cit, v. L, pp. 308 ff, v. II, pp. 213, 
281, 283, Jews and lombards mentioned together; Raymond de Roover, Money, 
Banking and Credit in Medieval Bruges, Cambridge, Mass., 1948, pp. 99f£., 345; 
Noonan, op. cit, p. 35. Ludwig Beutin, "Italien und Köln’, Studi in Onore di 
Armando Sapori, p. 88, n. 15; cf. also: pp. 38f. 

15T, Oelsner, "Esslingen am Neckar", n. 41; "Lindau am Bodensee", n. 13 f£; "Memmin- 
gen", n. 18, Germania Judaica II (forthcoming); K. O. Müller, Die Stadtrechte von 
Nórdlingen, Munich, 1935, pp. 6, 37. 
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tioned under the very protection of the clergy. But the historian Georg 
Liebe asserted that "usury became a Jewish monopoly" and “Jew and 
usurer were synonymous", though he had to admit that “not all pro- 
fessional usurers were Jews".!!* 

'The idea that the bona fide clause in merchant charters is of talmudic 
origin has convincingly been disproved by Professor Guido Kisch who also 
referred to evidence furnished by earlier legal historians on its origin in 
German merchant law.™® Aloys Schulte had shown that this clause, even 
more favourably than in Jewry-law, was contained in the charters of the 
Lombard.9? What Roscher, in his broad generalization, assumed to be 
a progressive commercial device ultimately took in Sombart a sinister turn, 
characteristic for the double-standard attitude, and the primacy of the 
acquisitive spirit, in contrast to the self-contented small merchant's out- 
look.129 

Inasmuch as this device does not stem from the Talmud Roscher's con- 
clusion that the formal promissory note, and finally the bill of exchange 
have their origin in the same source loose any ground of validity. Babha 
Batra 172 can not be taken as a model for a negotiable commercial 
instrument, as the claim is decided on the word of the claimant, and the 
Polish credit instrument Manre used by the Jews of Poland is of Polish 
but not of Jewish origin?! To my knowledge Roscher is the first scholar 
to state that the bill of exchange had its origin in the Talmud. There is 
however a long tradition associating the Jews with this "invention", first 
brought into circulation by the famous Florentine chronicler Giovanni 
Villani: that the Jews invented it following their expulsion from France; it 
was repeated by the Huguenot historian Basnage in his influential History 
of the Jews (1706—11) and, with some reservations in Diderot’s and 


116Raymond de Roover, op. cit., pp. 162 ff. 

117G. Liebe, op. cit., pp. 8, 20, 27. 

118Guido Kisch, The Jews, pp. 211 ff., 469 ff; idem, Forschungen pp. 107—136, 110 f., 
n. 12 f. with reference to Stobbe, Roscher, and Max Neumann; but already: L. Gold- 
schmidt, op. cit, p. 111, n. 51; Ludwig Feuchtwanger, "Die Juden und das 
Wirtschaftsleben", Jahrbuch für Gesetzgebung, Verwaltung und Volkswirtschaft, 
XXXV, part 3, 1911, pp. 405—408. 

1190p. cit, v. I, pp. 322 f. 

120WL pp. 93f£, 154, 459 n. 324 (JMC pp. 81£, 130): G. Caro, op. cit., I, p. 220, 
unfortunately accepted the ill-chosen term Hehlerrecht. G. Liebe, op. cit., pp. 38, 41, 
misrepresented the imperial police regulations of 1530—1548 as only directed against 
Jews. 

121Roscher, op. cit., p. 333; JWL, p. 81; JMC, p. 73 (the quote from the Book Tobit 
is omitted); Raphaéle George Lévi, "Le Role des Juifs dans la Vie Economique", 
Revue des Etudes Juives, LXII, 1911, p. 128. For a critique cf. Ludwig Feucht- 
wanger, op. cit., pp. 401 ff.; M. Steckelmacher, op. cit., pp. 8£; J. Guttmann, op. cit., 
pp. 161 £, 207; Nathan Reich, "Jews and Modern Capitalism: A Critical Examina- 
tion of a Thesis", Menorah, XVIII, 1930, p. 11. Even J. J. Rabinowitz, op. cit., 
p. 355, n. 5, though tracing "the legal principle upon which Jewish authorities 
of the later Middle Ages based the validity of negotiable instruments" to the 
Talmud has to admit that the instrument itself was not known and used by the 
Jews in talmudic times. 


SIOZ ‘BI eunf uo AjISIOATUL) YIOX MON W /210'speugnofpi1o]xo-^29oeqoo[//:d3ju uio1j popeojumoq 


Jews in Economic History 205 


d’Alembert’s Encyclopédie, as well as by historians and economists of the 
nineteenth century.?? Both Wilhelm Endemann (1874) and Levin Gold- 
schmidt (1891) rejected this and similar “invention” stories as legends 
or old wives’ fairy tales. It is on such weak premises that Sombart 
unfolded his thesis on the Jews as innovators of negotiable instruments, 
the stock exchange, joint stock companies, and the modern banking system, 
culminating in the Rothschilds symbolizing international finance.?* In 
his enthusiasm for finding origins Sombart discovered, only shortly later, 
in his Der Bourgeois that all peoples had capitalistic qualifications, and 
all major religions such tendencies.” 

More recent research has shown that the letter of payment, as an em- 
bryonic bill of exchange, is of Persian origin and was used in the incipient 
Islamic world by the middle of the seventh century.?9 In the countries 
under its orbit the Jews adopted such formal notarial letters of payment, 
despite the initial opposition of the rabbis to such impersonal credit 
instruments.!?' The suggestion that the extant Genoese formal notarial 
promissory notes by agent, dating from 1156, show borrowing from Hebrew 
forms of the same period, or the preceding century,!?? seems to be elusive 
since the Genoese had entered into commercial treaties with the Muslims 
of North West Africa since 1083,7?7? and one of the respective Genoese 


122" Juifs”, "Lettre de Change", op. cit, v. XIX, 2nd ed., in exact conformity with Ist 
folio ed., Lausanne-Berne, 1782, pp. 192 f., 876; Herbert I. Bloom, The Economic 
Activities of the Jews in Amsterdam in the Seventeenth and Eighteenth Centuries, 
Williamsport, Pa., 1937, p. 194, n. 86 (reference to the eighteenth-century Dutch 
historian De Koopman); L. Goldschmidt, op. cit., p. 409, n. 74 (first three titles); 
Jassude Bédavide, Les Juifs en France, en Italie et em Espagne, 2nd ed., 1861, 
pp. 177, 505, n. 88. The story is also reported by James Westfal Thompson, Economic 
and Social History of Europe in the Later Middle Ages, New York, 1931, pp. 433 £.; cf. 
also Siegfried Wendt, loc. cit. 

123Endemann, op. cit, v. I, p. 76; L. Goldschmidt, op. cit., p. 409. 

124 ]WL 65 ff., 85 ff., 115 ff; JMC 64 ff., 77 ff., 99 ff.; cf. supra, n. 181, 133, infra n. 136 f., 
140 f., (144—154): On the Rothschilds cf. Mirjam Beard, “Anti-Semitism — Product 
of Economic Myth', Isaque Graeber and Steuart H. Britt, ed., Jews in a Gentile 
Worid, New York, 1942, p. 389; Richard Ehrenberg, Grosse Vermógen — Ihre Ent- 
stehung und Bedeutung, 3rd ed., 1925, Chapter II, who puts the role of the Roth- 
schilds into its proper perspective; this study is far too little used by economic 
historians; cf. Hans Hausherr, of. cit., pp. 440 £; but cf. Ehrenberg, op. cit., p. 163; 
cf. also infra, n. 156. 

125Georg von Below, Probleme der Wirtschaftsgeschichte. Tübingen 1920, pp. 496 ff. 
remarked that Sombart, in successive books, pointed out different causes for the 
rise of capitalism, each exaggerated, and exclusive of each other. 

126G, Jacob, "Die ältesten Spuren des Wechsels", Mitteilungen des Seminars für 
Orientalische Sprachen an der Universitüt Berlin, Westasiatische Studien, XXVIII, 
1925, pp. 280 f.; R. S. Lopez in: Cambridge Economic History of Europe, v. II, Cam- 
bridge, 1952, pp. 284, 286. 

127SRHJ IV, pp. 213 £., 347, n. 81. 

128J. J. Rabinowitz, op. cit., pp. 336 f£; idem fails to consider the Islamic influence. 
For a discussion of the mutual Near Eastern, Arabic, and Latin influence cf. Fritz 
Baer, op. cit., pp. 1045 ff. (with bibliography). 

129Hilmar C. Krueger, “Genoese Trade with North West Africa in the twelfth Century", 
Speculum VIII, 1933, pp. 377 f. Constantinople and Venice had maintained earlier 
Muslim contact; cf. CEHE, pp. 98, 298; Lopez-Reynold, op. cit., pp. 33, 333 ff. 
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notes concerns a maritime commercial transaction with Muslim 
Alexandria.?? Once the Genoese assumed a major role in European com- 
merce and in the exchange transactions taking place at the Champagne 
fairs, they employed the bill of exchange with alternate bearer clause in 
transactions with French and Flemish merchants as early as 1206 and 
1208,31 so that this form became an established practice. We do know, 
from the same sources, that Jews continued in the Mediterranean trade, 
by 1248, using this instrument in a risk-sharing partnership and Jews of 
Barcelona were engaged in trade with Alexandria, as agents of local 
Christian officials, in 1303.1%? 

But there are no indications that Jews had any considerable part in 
the great interregional trade centring in the Champagne fairs from the 
mid-eleventh to the early fourteenth centuries.? It was during this period 
that the great international commerce developed, and the Italian merchant 


i30Raymond de Roover, L'évolution de la lettre de change XIVe—XVIIIe siècles, Paris, 
1958, p. 27 and n. 24 (one of the forms referred to by Rabinowitz, p. 336, n. 6). 
The Solomon of Salerno was not a Jew as dubbed, together with another Genoese 
(Solomon) Blancard of the same period, by Eugene H. Byrne, “Easterners in Genoa”, 
Journal of the American Oriental Society, XXXVIIL, pp. 178—82, 184, who according 
to Roschers theory without specifically crediting him believed that the native 
European merchants needed the stimulus of Jews and Syrians to be introduced into 
commerce and money trade, and because of the name Solomon identified these two 
merchant princes as Jews, though Solomon was a frequent Christian name. For a 
refutation cf. Cecil Roth, History of the Jews in Italy, Philadelphia, 1946, pp. 74 ff.; 
idem, “Genoese Jews in the thirteenth century", Speculum XXV, 1950, p. 190; Ren- 
jamin N. Nelson, "Blancardo (the Jew?) of Genoa and the restitution of usury”, 
Studi in onore di Gino Luzatto, pp. 97—108, 116, n. 1. Actually the few Jews living 
in Genoa at this time were dyers, one a silk-maker in partnership with a Christian 
merchant for trade with Spain, and in the thirteenth century there were other 
Jewish craftsmen and local merchants in Genoa (Cecil Roth, op. cit., pp. 190 ff.). 

131R. de Roover, op. cit, pp. 29 ff. Rabinowitz failed to utilize the later relevant 
source publications (cf. de Roover, p. 226 £) and thus states, ibid., p. 341, erroneously 
that the first promissory note was used in France in 1291. The assignment of debt 
by attorney in the promissory note with alternate bearer clause did. not yet 
constitute negotiatabity (so Rabinowitz, p. 345 f£), unless specifically authorized, 
cf. R. de Roover, op. cit., p. 345 f. Rabinowitz, p. 334, n. 2, relies on an author 
whose statements have long considered to be dated; cf. R. de Roover, op. cit., p. 14, 
n. I5 with bibliography). Even less would we term loans secured by real estate, 
with claims and obligations extending to the heirs as negotiatable instruments (Rabi- 
nowitz, pp. 338 f£). Space does not permit us to discuss the respective innovations 
in Jewish law, or parallels in southgerman law. 

132G. Caro, op. cit., pp. 240, 486 (bibl). F. Baer, op. cit., pp. 176 f., no. 152, pp. 188 f., 
no. 158. 

133Félix Bouquelet, "Etudes sur les Foires de Champagne", Mémoires présentés par 
divers savants à l'académie des inscriptions et belles-lettres, Série 2, (Antiquités de 
France) V, Paris, 1865, p. 156, mentions some import trade of Jews of Southern 
France as well as occasional local trade, and. ibid., p. 158, loans by local Jews to 
nobles of the region in the early thirteenth century; cf. also: Elisabeth Bassermann, 
Die Champagnermessen, Tubingen, 1911, p. 55, a loan by a local Jew, together with 
Italian merchants, to the duchess Johanna of Flanders, in 1221. The charter of 
Troyes of 1238 granted the Jews the same kind of protection as to the churches, 
knights, and vassals; cf. Elizabeth Chapin, Les villes des foires de Champagne, des 
origines au début du XIVe siécle, Paris, 1937, pp. 148, 165, 169. M. A. Gerson, “Les 
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bankers handled credit transactions by book transfers for other merchants. 
The bill of exchange, also used at the subsequent Continental fairs, 
became an important instrument because in the exchange the profit 
could be hidden in the differential of the exchange rates — a method 
to be used by correspondence once the merchant bankers became sedatory, 
and established branches in Western Europe; in dry exchange no funds 
were transferred and it was frowned upon by the scholastics as hidden 
usury.3?* Only by the early sixteenth century were endorsement and 
negotiability of the bill of exchange introduced.?* The great inter- 
national fairs became money markets developing into the bourses, or 
stock exchange, foremost first in Antwerp.?8$ Out of the deposit banking 
of the money-changers and private bankers grew, under municipal auspices, 
the public banks, first in southern Europe, mainly toward the end of the 
sixteenth century, and then in northern Europe during the seventeenth 
century, to be followed by state banks.1?7 

During the decisive initial period the Jews stood outside the main- 
stream and growth of European merchant and deposit banking. Besides 
general political developments the chain of expulsions narrowed down 
their range of commerce. Moneylending to princes (with its many pitfalls 
also to the merchant-bankers), to city governments, nobles, or of the 
smallrange type to town people and peasants rarely included commercial 
loans, and if there were any they were "relatively primitive in structure", 
without pointing to "leadership in economic techniques".1?? We can learn 
of Jewish opinion about the bill of exchange and the great money markets 
from the treatise Hayye Olam (Eternal Life) by the Italian banker and 
rabbi Yehiel Nissim of Pisa (1507—1574), written in 1556, which had 


Juifs en Champagne", Mémoire de la Société Académique de l'Aube, 1899, p. 204, 
refers to the fact that the third of the rabbinical synods in the area was held "at 
the time of the fair in Troyes", but the extent and scope of participation in it 
is not known. 

134R. de Roover, op. cit., pp. 30, 35 ff., 44 ff.; idem., The Medici Bank, New York, 1948, 
pp. 79 f. (for a chart of the Italian and foreign branches, p. 13); idem, “Cambium 
Ad Venetias: Contribution to the History of Foreign Exchange". Reprinted from 
Studi in Onore di Armando Sapori, pp. 633 £., 639. 

135]dem, La lettre de change, pp. 89 £., 95 ff. 

136]dem, Money, Banking and Credit, p. 349; J. Kulischer, op. cit, v. II, pp. 314 ff. 

137] bid., pp. 345 ff.; R. de Roover, La lettre de change, p. 136. 

138Richard W. Emery, The Jews of Perpignan in the thirteenth century: An Economic 
study based on Notarial Records, New York, 1959, p. 101, n. 1. Of the total of 
recorded loans during the period 1261—1287 made by the Jews of the town 5% 
went to the mercantile, business, and investing classes, though the sum loaned was 
25% of the total; cf. ibid., p. 52; on the loans exclusively to merchants, pp. 57—61. 
It must be pointed out that we have here an apparently exceptional case of a town 
in Southern France experiencing a rapid economic upturn; as a result of the 
Franco-Aragonese War of 1285 and its aftermath the fortunes of the Jews declined, 
and moneylending became restricted to pawnbrokerage; ibid., pp. 106 ff. 
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remained in manuscript. Nissim who was well familiar with the economic 
currents of his time declared: 


The bills of exchange... called in Italian cambio... are not current among the 
Jews of our time, nor did they exist in the time of the old codifiers and 
authorities, 


He goes on to state that the speculative aspect of the transaction, in 
particular the buying of the mark in expectation of a rise in exchange 
rates at the great fairs is “the kind of usury which the Torah has for- 
bidden”, expressing his amazement at those Christian scholars not ob- 
jecting to it.*®® But Nissim approved of the genuine bill of exchange, a 
draft to a partner in another city for which the drawer was to receive a 
service charge of 2—3%, the currency differential to be settled in advance. 
He also considered licit the maritime insurance, or partnership contract 
already approved by earlier rabbis.14° The Italian-Jewish humanists 
stressed the importance of credit in an advanced society, that interest was 
in the nature of an ordinary business (views similarly voiced by fore- 
runners of the critique of the canonic usury theory), and moneylending 
at the loan bank a contract with the licensing cities.!*! The former were 
eliminated by the end of the fifteenth century through the montes pietas 
which could lend money at a lower rate than both Jewish and Christian 
private moneylenders were able to. The loan banks therefore had no im- 
pact on the rise of capitalism as Sombart believed.*** 

The movement of the Jews from the Iberian peninsula because of ex- 
pulsion, forced conversions, and inquisition, coincided with the struggle 
of the northern Protestant countries against Spain and Portugal for 
political and economic hegemony. The marannos, who turned to the 
Protestant lands did so for personal security and, once settled, to parti- 
cipate in the prevailing trend, and even to utilize their connections. 
Sombart's thesis that this migration caused the shift has been generally 
refuted. It could be said about the Jews in Holland's great age that they 
were "a significant and powerful drop... in the commercial bucket... 


139Alexander Marx, "A Description of Bills of Exchange 1559" [translated from a 
manuscript in the library of the Jewish Theological Seminary of America], American 
Economic Review VI, 1916, pp. 609f., 613. But F. Baer, op. cit, p. 1063, n. 4, 
refers to Hebrew-Spanish bills of exchange of that period used in Medina, then 
Turkey. Though A. Marx’s article was available to B. F. Hoeselitz he maintains 
that JMC Chapter VI is a “masterful exposition"; cf. ibid., pp. XXVII f, cf. also 
infra n. 167. 

140Alexander Marx, op. citt., pp. 610, 613 f. The Italian exchange houses received service 
charges for the transfer of papal funds up to 5%; cf. Noonan, op. cit., p. 179. 

1418, Stein, op. cit., pp. 153, 155 f. 

142Noonan, of. cit., p. 205. JWC 376; JMC 312, to ibid. JWC 375 cf. WRTh 194. 

148Hermann Kellenbenz, "Sephardim an der unteren Elbe, ihre wirtschaftliche und 
politische Bedeutung vom Ende des 16. bis zum Anfang des 18. Jahrhunderts", 
VSWG, Beihefte XL, pp. 21f. Spain of the sixteenth century was no feudalistic 
country, as Hoeselitz, op. cit, p. XXX asserts. 
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which caught the lights and shadows of the age." When many of them 
were forced out of international trade by the Christian merchants it was 
because of the latters’ "greater wealth and power’.14* Not only the ad- 
vanced, but also backward countries, such as Brandenburg-Prussia, 
admitted Jews, together with other religious refugees, and foreign mer- 
chants, for many of whom the disabilities like exclusion from the guilds 
were the same, and “adaptation to new circumstances”, as Sombart well 
knew, mattered more than any presumed innate traits. There is there- 
fore no point in singling out the Jews as foreigners, strangers, semi-citizens 
(Halbbürger).^* Nor were the Jews the only court agents functioning as 
financiers or purveyors to princes and petty princes," and many of the 
so-called court Jews were licensed manufacturers.** Sombart put the 
cart before the horse in asserting that the Jews created the modern state, 


144Herbert I. Bloom, op. cit., pp. 220 f.; cf. also: Samuelsson, op. cit., p. 128; but cf. 
the sweeping statements by Ludwig Feuchtwanger, op. cit., p. 408. 

145Bloom, op. cit., p. 4; Kellenbenz, op. cit., pp. 25 £., 20, 452; Selma Stern, Die Juden 
und der preussische Staat, Berlin, 1925, v. I, pp. 84ff. Hugo Rachel and Paul 
Wallich, Berliner Grosskaufleute und Kapitalisten (printed as manuscript), Berlin, 
1938, v. II, p. 210; Toni Oelsner, "The Jewish Ghetto of the Past: Illustrated in 
the Story of the Frankfort Jewish Quarter", Yivo Annual I, 1946, pp. 32—34. JWL 
205—212; JMC 175—183; but cf. Sombart, D. mod. Kapit., 2nd ed., v. I, p. 877 f. 
where he aptly points out that members of minority religions had second-class 
citizen status; idem, Die deutsche Volkswirtschaft, notes that the German middle 
class in the Hohenzollern Reich was also prevented from entering government careers. 
Hoeselitz, familiar with American history, concedes that in that section Sombart 
used "mental pictures" (ibid. p. XXIV) but he accepts as “masterful” his chapter 
on the Jews as semi-citizens, translated into Weber's concept of "pariah" position 
(ibid., pp. XXVII f). On the importance of foreigners for the "internationalisation 
of business" cf. Samuelsson, op. cit., pp. 129—186. 

146Wolfgang Zorn, "Grundzüge der Augsburger Handelsgeschichte im 17. und 18. Jahr- 
hundert", VSWG XLIII, pp. 107 f£, 111—130; the Protestant merchant bankers 
were engaged in the type of court financing, minting, purveying, usually ascribed 
to the Jews (cf. infra, n. 154); Rachfahl and Wallich, op. cit., v. I, Berlin, 1934; 
practically all the merchants in Berlin, from the mid-fifteenth to the mid-seven- 
teenth centuries were court and war financiers, while there were only two Jews, 
Michel and Lippold, living in Berlin during this period; cf. also v. II, pp. 102 ff., 
114 ff., 185 ff., 210. 

I41]WL, pp. 49—50; JMC pp. 49—60, Chapter V. Already G. B. Depping, op. cit., 
pp. 48. 52; French, pp. 40, 48, made the Jews in Merowingian and Carolingian 
France court bankers and financiers. Heinrich Schnee, Die Hoffinanz und der 
moderne Staat, 3 vols., Berlin, 1953—55, presents under this deceptive title only Jews 
including agents to petty courts that were nothing but nobles’ households and 
whose lands disappeared from the political map as soon as larger state units were 
formed. Moreover he himself furnishes a wealth of materials on licences for manu- 
facture these court factors had. This book contributes once more to confuse the 
picture; cf. Hans Hausherr, op. cit, p. 187, who knows only the court Jews as 
financiers to German princes (but cf. supra) and true to Sombart claims them to 
be "the forefathers of Jewish high finance", forgetting all about the Ouvrards, Hopes, 
Barings, Lloyds, Georg von Siemens. Hoeselitz, XXV, fails to consider any non-Jewish 
court agents, or the importance of the cities. For an instructive and critical evalua- 
tion cf. F, L. Carsten, “The Court Jews", Year Book III of the Leo Baeck In- 
stitute, 1958, pp. 140—156. Cf. also: David S. Landes, "The Bleichróder Bank" Year 
Book V of the LBI, 1960, pp. 202 ff. 
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since it was the backwardness of Germany with its multitude of petty 
states which gave rise to this class of court agents. 

The concentration on the court Jew, or the role of the marannos in 
Western Europe, very much beclouds the picture. It was exactly during 
the period of sharpening religious and social conflicts preceding the 
Reformation that the status of the Jews in Germany, expulsed from most 
of the cities and principalities (in Frankfurt from the inner city to the 
ghetto) most drastically declined and changed from that of burgher to 
denizen, tenant farmer or dependant peasant (Hintersasse) to the nobles, 
or city government, under whose protection they were living.^? The 
similarity in status, or rather of oppression, was recognized by the con- 
temporary of Moses Mendelssohn, Christian Garve, and no one else but 
Leo Baeck has drawn attention to it.!:? It lasted until emancipation was 
finally realized in the tiniest of petty states which had been equally slow 
in other social reforms. It was thus not a “pariah situation" students of 
antisemitism, in borrowing from Weber, are so eager to call it.%° In a 
sort of colour blindness Sombart was only attracted to the “golden thread 
of wealth” which miraculously appeared to him unbroken from Salomon 
to Bleichréder,1*' though in his first analysis of the genesis of capitalism 
he insisted on a universal human drive for gold.!5?? The underprivileged 
Jew did not come into his purview, and he left out the entire area of 
Eastern European Jewry.!?? Weber denied the existence of a Jewish working 
class, as well as manufacturers, in Eastern Europe or in the countries 
of emigration, and he minimized the part played by Jews in industrial 
capitalist organization. All this fitted into his concept of pariah capitalism 
as contrasted to Puritan "work capitalism". Generalizing on the Puritans' 
aversion against the great mercantile and colonial enterprises or war 
financing he correlated this with his concept of in-group out-group ethics 
as speculative, adventure or booty capitalism. His slap against Sombart 


148Toni Oelsner, op. cit, p. 31; idem, Three Jewish Families, pp. 248, 359 ff., 371; 
Reprint, pp. 3, 39 ff., 51; Selma Stern, Josel von Rosheim, p. 65, shows that the 
oppression and aspirations of both Jews and peasants were similar. 

149Leo Baeck, “On Moses Hess", Year Book LBI II, 1957, p. 43. 

150Fleonore Sterling, op. cit, p. 30; Hannah Arendt, The Roots of Totalitarianism, 
2nd ed. New York, 1960, pp. 56 ff., 66, who deals above all with the Berlin Jews, 
and not with those in smaller towns where there was a natural integration; cf. 
T. Oelsner, op. cit., pp. 354 £, 357 f., 383, n. 191, 385, n. 197; Reprint, pp. 33£, 
37 £., 63, 65. 

151JWL 381; JMC 317, incomplete transl; Hoeselitz, ibid. p. XXVIII, despite his 
stricture against a "peculiarly Jewish character" nevertheless accepts Sombart's 
thesis of "Jewish preoccupation with money matters"; his interpretation, of J. Gutt- 
mann, of. cit., p. 198, rests on a misunderstanding of the German subjonctive form. 

152Sombart, D. mod. Kapit. lst ed., pp. 381 f£, with quotations on the love of money 
and gold, from Dante to Goethe; cf. also Heine, "Briefe aus Berlin" ("Gold is the 
merchant's God, credit his creed"), "Lutezia" ("Gold is the God of the day, whether 
of the French Jews, or of the other Frenchmen”), Werke, Deutsches Verlagshaus 
Bong & Co., XII, p. 248, XIII p. 57. 

183Cf. the critical remarks by Carl Brinkman, op. cit., pp. 85 £. Samuelsson, p. 144. 
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becomes an odd farce.45+ Modern industrial organization was historically 
born in the course of colonial expansion realized through merchant 
charters, state and war financing, and in this process the Protestant 
countries took a dominant part. Was all “adventurous” expansion ab- 
horred by the Puritans pariah capitalism? Weber’s definition beggs the 
question. Was all state-financing of the centralized German joint-stock 
banks so much linked to heavy industry irrational as opposed to rational 
industrial organization? Or were the Barings of London, descendants of 
a German pastor, precursors and equals of the Rothschilds, also pariah 
capitalists?! It remained unnoticed to the critics of Sombart that he 
himself negated his whole thesis by recognizing that the centralized joint- 
stock banks, with their direct links to industry, tended to eliminate the 
private merchant-banker in Germany,?9 that is in the very period of 
industrial capitalism (Hochkapitalismus) — or was this an unconscious 
repetition of Roscher's theory? 

Our analysis of these folk-psychological or religiously-focussed theories 
on the Jews' special economic function in the economic development of 
the Western world finds itself in wide agreement with the statement by 
Carl Brinkmann: 


The Jewish character (as that of other peoples) has been moulded through the 
course of economic history, rather that economic history has been determined by 
the former.157 


This formulation marks a great progress coming as Brinkmann does from 
the historical school of Sombart and Weber. Weber was certainly aware 
of this element of constant progress in science, that it is "the very essence 
of scientific investigation... to be dated within a few decades".15? Those 


194Cf. Charles H. and Katherine George, op. cit., p. 147. Max Weber, The Protestant 
Ethic, p. 271, n. 58; idem, Gen. Econ. Hist., pp. 358 ff., 367; Wirtschaftsgeschichte, 
pp. 305, 307, 313 and n. 2; idem, Wirtschaft und Gesellschaft Y, p. 351; JMC 50 ff. 
(a few isolated facts are culled together and taken out of context). 

155Heinrich E. Friedlander and Jacob Oser, Economic History of Modern Europe, New 
York, 1953, 93 ff., 100 f.; cf. the quote from Byron (1823): "Who holds the balance 
of the World? ... Jew Rothschild, and his fellow-Christian Baring’. Cf. also Mirjam 
Beard, op. cit., p. 376; cf. also Heine, XII, loc. cit: "Have not the Rothschilds 
and the Bethmanns [Frankfurt bankers| been a/ pari for a long time?" 

156JWL, p. VIII (not included in JMC); idem, Die deutsche Volkswirtschaft, pp. 
181—201; cf. also Heinrich Friedlander and Jacob Oser, op. cit., pp. 316 ff. 

1570p, cit, p. 86. This differs sharply from Hoeselitz’s similarly sounding phrase (JMC, 
pp. XXIV, XXX) pointedly related to capitalism. Despite his Bibliographical Note. 
containing much contrary evidence, Hoeselitz insists that Jewish law and religious 
practice were modified “in such a way as to make them a fertile field for the 
development of the capitalist spirit” (pp. XXIV, XXXI) thus reiterating, with minor 
reservations, Sombart's basic thesis. 

158Max Weber, “Wissenschaft als Beruf", Gesammelte Aufsätze zur Wissenschaftslehre, 
Tübingen, 1922, p. 534 (literally within ten, twenty, or fifty years); Hans H. Gerth 
and C. Wright Mills, Essays from Max Weber, pp. 137 f. 
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scholars who today apotheosize Max Weber might well take stock in 
their master’s own verdict. Samuelsson’s refutation of Weber’s thesis of 
the impact of Puritanism on the economic development of the Western 
world — of which the notion of pariah capitalism was an offshot — 
applies to the same, if not to a greater degree, to the assumed significance 
of the Jews in that process, as the period involved is not merely four 
hundred years but two and a half thousand years. Aside from the factual 
errors and inconsistencies Weber's attempt to establish over a long 
historical period causal factors was divorced from historical reality just as 
Roscher’s analogies and historical laws to which Weber turned as 
theoretical models. The suggestion that the religious primary factor might 
just as well have been substituted by geographical, climatic, or racial 
factors!9? was realized by Sombart in combining all these to fit his pre- 
conceived thesis on Jewish qualification for capitalism!€? — a method he 
used, with the same conviction, to find other causes for the origin of 
capitalism, only with less devastating consequences.19?« The drama of the 
Jews’ fate, together with their minority position, "inflated their importance 
in the popular and scholastic imagination’’.1* 

Our analysis has shown that legends, polemical bias, liberal rationaliza- 
tion of the persecutions, an idyllic view of the medieval economy, all 
tended to magnify the Jews' part in certain periods and in certain 
economic fields, and to lead to untenable hypotheses. The thesis of a 
unique Jewish commercial preoccupation finds neither support in 
historical evidence nor in rabbinical teachings. The image in which Mai- 
monides envisaged the material basis of the messianic age, in a spirit of 
universalism, entails goals which remain still to be mastered by our 
industrial age, with an advanced technology: 


In that era there will be neither famine nor war, neither jealousy nor 
strife. Blessings will be abundant, comforts within the reach of all.!9? 


159Samuelsson, op. cit., pp. 146 £., 150. 
160JWL; JMC, Part 3; for critique cf. Lujo Brentano, op. cit, pp. 176-180, 195 ff; 
1605Cf. T. Oelsner, "Zum Thema: Antisemitismus”, Bulletin des LBI, V, no. 18, July 
1962, p. 145. 
Nathan Reich, cp. cit., p. 18. 
161Samuelsson, op. cit., p. 128 (with reference to the Jews of Holland). 
162Maimonides, op. cit, Book XIV, p. 242. 
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